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the condition of affairs in Western Australia
was most satisfactory, but in view of the
financial position to-day, these innovations
should not bave been introduced. This is not
the time when we should start putting
buffet cars onl country lines travelling over
long distances, serving comparatively few
peoJple merely for the sako of collecting 9s.
or so per trip. The old system under which
passengers were able to have a cup of tea
or other -refreshments at stations along the
line, served the purposes very well indeed.
The Commissioner might very welt have
refrained from incurring expenditure in
providing the facilities I have referred to.

Mr. Munsie: As, for instance, providing
it shower bath at a place where the train
stops at midnight.

Hon. P. COLLIER: I have noticed a num-
ber of these things which require attention,
although I admit ninny of them may be
small alterations and innovations, which,
howvever, have involved the department in
increased expenditure. If the Commissioner
of Railways fails in these smaller matters,
he is likely to fail in the greater things
connected with thne railway administration.
I can assure the Premier that I will give
ime every assistance possible, so far as I
can honestly and legitimately do so, in his
difficult position regarding the firnnces. He
will not find me complaining unduly or sup-
porting those who complain because they
have suffered from the exigencies of the
financial position of the State. I have not
done it yet, and I do not intend to commence
itow. Our financial pnsition resolves itself
into tis:- that we are jn pawn to people out-
side the State. We are being drawn upon
by the Commonwealth authorities unduly and
I endorse what the member for Carnarvon
has stated. We got no consideration from
the Federal Government during the five years
I was in office and I do not think, no matter
what party may be in power, that we can
expect consideration from the Federal au-
thorities. According to the attitude of the
Federal Government, Western Australia con-
stitutes something which may be drawn upon
whenever they choose to do so. They are
levying taxes upon us to-day which, if the
money were available to the State Govern-
meent, would largely relieve us of our finan-
cial difficuities. It may be considered some,
what undignified. for one politician to criti-
ciso other politicians, but I have no hesita-
tion in saying that most wilful extravagance
is indulged in throughout the Cornmonwealth
by the present administration. They are
quite prepared to levy taxration wherever
they can, without regard to the effect it will
have upon thle development of tine State.
Moreover, we have to pay ribnte every year
to money-lenders abroad, we have to find in-
terest an d sinking fund on our loans. I be-
lieve it was a false policy for the States to
embark upon so extensive a borrowing policy
as they have done in past years. Because
of the recklessness of that policy we are
pledged right up to the hilt to money-leaders

in ether parts of the world. That is one
reason why we are unable to sell the products
of our own land at a reasonable price to our
own people; we have to extort higher prices
in order that we may be in a position to pay
tribute to money-lenders in other parts of the
world. Except where essential, our borrow-
ing should cease. We have over-pledged our-
selves, and we are now pledging the credit
of posterity, while by our deficits we are-
becoming still further indebted to foreign
money-lenders. I wish to say in conclusion
that I shall be only too pleased to assist the
Government wherever I can, with a view to
helping the State out of its difficult financial
position.

On motion by the Premier, debate ad-
journeaI.

Hou-se adjourned at 8.17- p~im.
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Theo SPEAKER took the Chair at 4.30
p.m. awul read prayers.

SWVEARING-IN OF ALEMNBERS.
Hou. W. J. George (Murray-Wellington)

anti Mr. E. B. Jfohnston (Williams-Narro-
gin) took and subscribed the oath and signed
the roll.

PAPERS-STATE TRADING COX-
CE13NS.

Thle MINISTER FOR WORKS (Hon. W.
JI. George -MurTray-Well ington) [4.36]: 1
have here the balacec-sheets for the year
1919-20 of the following State trading con-
cerns:-S.tate Saw MNills, State Implement
Works, State Quarries, and State Brick-
works. I would draw the attention of nmem-
bers to the fact that the reports of the Pub-
lic Works Deportmnent laid on thle Table of
the House Inst year contained the unaudited
balonce-sheets of these concerns. I shall he
glad if hon. members will put aside the ignor-
ant criticisms which have appeared in the
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Press in connection with these trading con-
cerns, and examine these papers for them-
selves, when they will see that the two sets
of papers compare. I move--

That these papers do lie on the Table of
the House.
Hon. P. Collier: Are you laying papers on

the Table or making a speech?
Question put and passed.

9QUESTION - GOLDFIELDS WATER
SCHEME AND AGRICULTURAL
AREAS.

Mr. MieCALLUM asked the Minister for'
Works. I , What rate is charged for water sup-
plied in the agricultural areas from the East-
ern Goldfields. water scheme extensions? 2,
'"'bat rate is charged for water used for domes-
tic purposes to residents of the Eastern Gold-
felds' 3, Are any interest or sinking fund
charges on the main golddields scheme
charged to consumers in the agricultural areas?
4, What is the total amount, if any, at pre-
sent owing to the Water Supply Department
by consumers in the agricultural districts?
5, What amount, if any-, has been written off
by the department against consumers in the
agricultural area?

The MINISTER FOR WORKS replied: 1,
Holding fee of £5. Rate, 3d. per acre within
I'll miles of main- Up to the amount so
levied water is allowed at 2s. Gd. per thous-
and. For all over that quantity 2s. Gu.per thous-
and gallons is charged. 2, Rlate Is. 6d. in the
b on. annual value; rebate 7s. 3d. per thous-
and gallons. Excess water, if paid for before
the 10th March for first 5,000 gallons, 4s. per
thousand; further ecs, 2s. Gd. per thousand;
if not paid before the 1st March, 5s. per
thousand. 3, Interest and sinking fund are de-
bited to the whole of the scheme. 4, £E14,059.
5, From the year 1912 total amount written
off is £9,067. In years 1913-1914, £C2,000 as
concessions. Returned soldiers' properties not
worked dluring absence, £E1,500; where more
than one holding, first holding £E5, others £21,
£2,000; balance includes Crown ratings in
error, surrenders to Agricultural Bank and)
general rebates, £3,567, £9,067.

LEAVE OF ABSENCE.
Oa motion by btr. A. Thomson, leave of ab-

sence fur two weeks granted to the member
for Swvan (Mr-. Sampson) on the ground of
ill-health..

PAPERS-AVON LOCATIONS, FOR-
FEITURE.

On motion by Mr. O'Loghlen, ordered:
''That all papers in connection with the re-
cent forfeiture of Avon Locations Nos. 16410,
4712, and 5529 be laid upon the rrable of the
House. "

The Premier laid the papers on the Table.

ADDRESS-IN-REPLY.

Third Day.

Debate resutmed from the 4th August.

The PREMIER (Hon. Sir Jamnes Mitchell
-Northarm) [4.45].- Following the example
of my friend, the Leader of the Opposition,
I must congratulate the new members on
their return. Some of them emerged from
the fray scarred and worn, and the attend-
ance at the House has been somewhat thin
iln consequence of sickness- among them. I
supipose there was never an election which
did so much injury to nmembers. I do not
know whether this was due to the actual
fight or to something which has occurred
since. f am sorry that so inany of the old
members were defeated. Prior to the elections
I expressed the hope that the House would
again be constituted just as it was before.
However, there have been many changes. I
regret the defeat of my friend and colleague
--rho was Attorney General in the last Par-
liamnent. We amiss him, and I ani sure this
House will miss his ad-vice and help.

Hon. WV. C. Angwin:, We would not ob-
ject if a few more n-are defeated.

The PREMIER: I can quite understand
that, but I am not going to be ungenerous
enough to say that I should be glad to see
the front bench of the Opposition wiped out
altogether

Mfr. Munsie: You do not mean that,
The PREMIER:. Not a word of it. The

speerh of the Leader of the Opposition was
a particularly able one. It was r'genrous
speech, too, consideriug that it came from
the Leader of the Opposition. He made his
points very 'well, and his references,' par-
ticularly to the finances, should make the
speech one which will be felt throughout
the country. I shall endeavour to make
quite clear the exact position of affairs. I
repeat that the speech of the Leader of the
Opposition did make quite clear his ideas
of the position, and the public have been
very considerably impressed with his speech
on that account. I1 want to discuss the
State trading concerns, and to say that I
shall very gladly accept the offer of help
which came from the Leader of the Op posi-
tion. In fact, I shall be glad to accept the
help of lion. members, no matter where they
sit, in this time of stress. During the
course of my remarks I propose to discuss
the situation fully and to state what I be-
lieve to be the remedy. Of course, coanmy
has been talked in this House during tbe
last fortnight. I want members. to under-
stand that we are pr-actisiag economy, and
economy, I think, of the right sort. Every
member kn~ws that it is possible to prac-
tise economy in the wrong direction, such pis
the so-coiled economy of closing down neces-
sary activities. Do mnembers think that it
would be wise to close down necessary acti-
vitics? No member would ay that the ac-
tivities of the Lands Department should be
curtailed. Every meraber surely is of
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opinion that the activities of that depart-
ment ought to be increased day by day. In
nmany other directions very useful work is
being done. It is true there are not many
public works in hland at the moment, but a
great deal of useful work is being done by
the department, work which will lead to in-
creased production. The activities of the
Titles office have been fairly considerable,
and throughout many of the other depart-
ments there has been an increase of work
and an increase of interest shown in the
work. To this I shall refer later on. What
we ought to aim at is the permanent solu-
tion of our financial trouble. It would prob-
ably be a simple matter to so arrange things
as to get the finnces into a more satisfac-
tory position temporarily, but I wish to
point out that we have invested a very con-
siderable sum of money in our public utili-
ties--I referred to this the other day-and
that these public utilities can. only be made
to pay by increased production and increased
trade activity. The question is: Are we so
shaping our policy and work as to achieve
increased production? I think we are. I
doubt whether any good. can comec from cut-
ting down; it is very much better to build
up. I quite agree that we must cut down
any unnecessary expenditure. Even in our
most prosperous time;, it would be quite
wrong to say that we ought not to be care-
ful of olur expenditure. Everyone will agree
that we ought to be careful of our expendi-
ture, no matter how satisfactory the surplus
of revenue over expenditure may be. Corn-
ing to the finances, I first wish to make it
quite clear to the public that there is a
difference between trading concerns and
business undertakings. Business undertakings
should really be called public utilities, while
trading concerns are really competitive con-
cerns. Thiese public utilities are really State
monopolies.

Mr. Lambert. You did not call them that
prior to the elections.

The PREMIER: I never did other than call
them as the hon. member names them, business
undertakings.' I am not responsible for one
set of investments having been called business
undertakings and the other set of investments
having been called trading concerns. I real-
ise, however, that the public are confused by
these two terms.

Mr. Underwood: - I never heard of the
other term until your Government came into
power.

Hon. P. Collier: Neither did I. The dis-
tinction was made when the Wilson Govern-
meat took office in 1916.

Hon. W. C. Angwin: When the Act was
passed.

Hon. P. Colliert Yes, the Trading Con-
cerns Act.

The PREMIER: Thea I withdraw and
apologise. That, however, is by the way.
The fact remains that confusion has arisen
in the public mind. A business man asked
of me the other day, " Why don't you sell the
trading concerns which are causing you all this

great loss of money year by year?" I said,
"What do you mean?'' He said, "'I am re-
ferring to those trading concerns.'' I replied,
'"They have not cost the Treasury one
penny, because the figures are not included
in any of our financial statements, except in
so far as these concerns make a profit." If
we were to keep in mind the fact that busi-
ness undertakings are public utilities-and I
propose to term them such in future, unless
some member can suggest a better name for
them-we would he better able to understand
the position. These public utilities embrace
railways, harbours, and such like under-
takings, and have nothing whatever to do
with sawmills, meat works, implement works
or brick works. Doubtless members do un-
derstand thle distinction, but the outside pub-
lic do not.

Hon. W. C. Angwin: I wish some mem-
hers 'here would endeavour to convince the
public.

The PREMIER: There is no reason why
the hon. member should not make a start.

lRon. W. C. Angwin: I have been doing
my best, but it is a hard job.

The PREMIER: I have pointed out that
the loss on public utilities or business under-
takings which are really a convenience to
people in trade, last year amounted to
£686,100, which was just the amount of our
deficit for the year.

Hon. W. C. Angwin: Can you convince
the "Sunday Times" of the difference be-
tween an overdraft debit and a'loss?

Hon. P. Collier: These financial critics, I
am afraid, are hopeless.

The PREMIER: I am af raid they ar4.
These public utilities are essential to the
carrying on of our trade, and through them
we lost £E686,000 last year. This is a point
which members would do well to keep before
them. They should satisfy themselves as to
what is being dlone by the services which in-
volved this less of £686,000. It is there that
we must look for the remedy. Later on, I
shall show that the revenue of the State is
sufficient to meet our ordinary legitimate re-
quirements, that is, our requirements apart
altogether from the invested money. I have
pointed out that the trading concerns are
those which compete in ordinary trade. From
them we had a credit balance last year.

Mr. Lambert: Well, point them out
clearly to us.

The PREMIE: I have already men.-
tioned a few of them. I might instance the
Wyndhamn Meat Works. The hon. member
will probably ask me to say what the Wynd-
ham Meat Works are in competition with.
Well, Queensland. The State Sawmills, State
Implement Works, State Brick Works, State
Quarries, end State Steamships are instances
of other trading concerns which compote in
ordinary trade, but last year we credited
revenue with £7,784 from these trading con-
cerns,

Hon. P. Collier: After paying all charges.
Mr. Lambert: Interest and sinking fund

on invested money?

11418
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Hon. P. Collier: And depreciation.
The PREMtER: After crediting interest

and sinking fund.
Hon. P. Collier: And depreciation.
The PREMIER: Not in every case.
Hon. W. C, Angwin: In most cases.
The PREMIER:. In some cases. it

should he telcarly uinderstood that the trading
concerns accounts are not in any way mixed
up with the ordinary financial statement
which is issued month by month. They are
kept quite separate.

Mr. Lambert: You have to keep them
separate.

Hon. P. Collier: The monthly statements
of trading concerns are very unreliable.

The PREMIER: That is so.
Hon. W. C. Angwin: Then why do you

publish them?
The PREMIER: I do not know, but I

agree that they are useless. However, the
trading concerns arc in no way connected
with the deficit or with the financial state-
nment month by month. That ought to be
fairly well understood. I have not the exact
position before me, but I think I can say
thst so far there has been no loss in the ag--
gregate. As a result of the profits made bly
the State Steamships a considerable sumn of
mioney was transferred to revenue in 1917.18
and 1918-19, and it will be remembered that
I came into office in May, 1919. The State
Steamships have done very well in the past,
but I do not know that they will do well in
future. I doubt whether we can look for aL
profit in future, hut when it comes to serving
our people who live in the North, we must re-
member that we have a duty to perform.
If that duty be necessary, we must perform
it well, and obtain satisfactory ships for
the service. Then we hope to be able to
develop trade with the East. Thercf again,
the State Steamship Service may be neces-
sary for that trade, which must prove of
considerable value to Western Australia. The
control of the State trading concerns, spread
about through the various departments as it
is now,' must he considered entirely unsatis-
factory. All those concerns should be under
ofte control. Really, it is no part of a Minis-
ter's duty to manage a business. A Minis-
ter 's department is not equipped for such
an undertaking. The officers of the Agri-
cultural Department, for instance, are not
trained to business. It is no use saying that
the Minister ought to know the business of
State trading concerns. I suppose there is
no one in this Chamber who has had any-..
thing to do with, for example, large freezing
works.

Hon. W. C. Angwin: But' we appointed
as manager a man who had had such ex-
perience. Hie could not rest satisfied with
that, but dabbled in building, of which he
knows nothing.

The PISEMMIR: The hon. member inter-
jecting may be right or may he wrong, but
I want him to listen to me. I say it cannot
be expected that ay Minister will know how
to manage large meat works. It would not

be a good thing if he did know, because a
specific business must be managed well nd
continuously. Ministers come and Ministers
go, a, Minister's life is a temporary appoint-
mient.

Hon. W. C. Angwin: But the Minister
appoints a manager.

The PREMIER: Yes; hut when we deal
with a business, we must so arrange as to
provide for good management not merely to-
day, but also to-morrow and the day after,
and for the rest of time. As a matter of
fact, no Minister could manage these trad-
ing concerns.

Hon. W. Q. Angwin. It is a matter of
opinion.

The PREMIER: I do not expect my friend
opposite to agree with me in all respects.

Hon. W:, C. Angwin-. I hope you 'are not
going to appoint a Commissioner for State
trading concerns, that is all. You only want
a commercial committee.

The PREMIER: If Parliament decides on
that course, I will ask my- friend to be one
of that committee. However, I want the
House to understand that if the State trad-
ing concerns are to continue, they must be
Well managed; and to that end some other
arrangement is necessary. Six Ministers can
carry on the ordinary business of this coun-
try, and manage that business properly by
doing a reasonable amount of work. But, as
things are, with the State trading concerns
in existence, Ministers have a great deal
more to do than previous Ministers in this
country ever had. That would not matter
so much if by that system the trading con-
cerns could be well managed. In that con-
nection I may record my belief that on the
whole these concerns have been well man-
aged and have performed the functions for
which they were established. On the other
hand, for my part I do not think the S9tate
trading concerns are of real good to any-
body. I doubt if there has been or if there
is in this State one ounce more of employ-
ment because of the two millions Western
Australia has invested in the State trading
concerns, than there would have been without
that investment. We should have had just
the same amount of employment through pri-
vate enterprise engaging in these very busi-
nesses.

Hon. W. C. Angwin: No.
Mr. Lutey: 'What about the State saw-

mills?
The PREMIER: The State pays no more

in wages to any worker than the private em-
ployer pays.

Hon. W. -0. Angwin: The only difference
is that those wages are paid to men in this
State, instead of to men in Victoria.

The PREMIER: I repeat that these con-
cerns are not of any advantage to a single
person in this State, so far as I know.

Mr. Liambert: Do you intend to dispose
of any of themt

The PREMIER:- I am prepared to sell
them to the hon. member.
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M r. Clydesdale, I will take the ferries off
your hands.

The PREMIER: I do niot believe that coin-
modities are one penny cheaper because of
this State competition. However, hon. mtem-
bers can express their opinions on this matter
presently; just now I am merely telling them
what is the ease. If as the result of these
State enterprises the employees were paid
higher wages and commodities were rendered
cheaper-a, rather difficult thing to achieve,
by the way-then the position would be quite
different. As the member for North-East
Premantle (Ron. W, C, Angwin) rightly in-
dicated, by the State trading concerns we
mnay do something here that otherwise would
be done in Victoria, or in some other State.
If he mneans that private enterprise would
not have established implement works here,
then to that extent hie is right. But the
problem is to manufacture lhcre implements
of the same quality as the imported imple-
mients, and to do it at a cheaper price. No
doubt the State Implement Works may act
as a sort of policeman to watch prices, and in
doing so achieve some good; but unfor-
tunately the State Implement Works follow
the upward prices all the time. When we
were making losses in the State Implement
Works, we had to puit up prices. With the
ever increasing tariff it might have been
e-spected that the State would be able to beat
the private manufacturer to the extent of
not having to take advantage of the full
protection of the tariff. However, the prices
charged by our State Implement Works are
not very much lower than anybody else 's
prices.

Hon. W. C. Angwin: Would you be
satisfied if I brought you' sworn evidence
from representatives of private enterprise,
evidence given before a, select committee of
this Rouse, that they could not start iniple-
mneat works in this State onl nouatit of
dumping?

The PREIER: I am quite satisfied with
the lion, member's statement; I do nut want
sworn evidence.

H~on. WV. C. Angwin: Those statements
were made in evidence before a select coi-
mittee of the Honse.

The PREMI ER: I take the hon. useem-
her's word for it; but the statements were
probably wrong.

Hon. W. C. Angwin: They were miade by
inporters.

The PREMITER: We have an. enormous
sum of money locked up in these State trad-
ing concerns. One point which must not be
forgotten. is that apart from the capital in-
vested in the concerns, there is the working
capital that is needed. The invested capital
and the working capital total a vecry consid-
erable sum indeed. This amount might he
used, and could be used tn-day, if we had
it, for developmental work, whrich would
mean mare employment, more production,
and larger opportunities to a great many
people. Suich would be the position if we

had now the two millions which the State
trading concerns have cost to establish, and
the hundreds of thousands of pounds of
working capital they use in addition. if
we had that money, we could use some of it
for the railway iii the Espernce district
about which an hion. member on the front
Opposition bench is so concerned, and some
of it for clearing a few hundred thousand
acres of land in that district, with the result
tbat a great deal more employment would
b found and a great deal more good would
he done.

Hon. T. Walker: I say you can do both,
if you manke an effort.

The PREMIER: One is done, and I am
trying to do the other. We are now survey-
ing the land and settling the land.

lIon. T. Walker: Both are good, neces-
sa rily.

The PREMIER: Yes. One is done, and
I am now trying to do the other. But let
us get away from the State trading con-
cerns, which annoy hon. members opposite.

Mr. Lambert:. Are you going to sell them,
or are you going to appoint a Commissioner?

The PREMIER: It will be necessary to
ceusult the House before we sell any of
theat. Prior to any sale being effected, Par-
liamient will have an opportunity of saying
what it thinks about the proposal. Person-
ally I should like to see the trading concerns
sold, because I would be glad to have the
money they represent to invest in more pro-
fitable undertakings.

Hon. W. C, Angwin: You could not in-
vest it wore profitably.

Mr. Lambert: I think everyone shonld
clearly. know the attitude of the Government
on this subject.

The PRE-MIER: I think we should sell
the State trading concerns if we could. I
do not know that I need say any more on
the subject, but I can assure the House that
it need have no fear of all these affairs
being sold: as regards the majority of
them, nobody would buy at all if we tried to
sell. No one would be likely to make us an
offer for the Wyndham Meat Works, for in-
stance.

'Mr. Clydesdale. Wilt you sell the South
Perth ferries?

The PREMIER: If the Colonial Secretary
were not in the Chamber, I would tell the
member for Canning (Mr. Clydesdale) what
I think aboot those ferries. I am a bad
sailor, for one thing, and was once very ill
on board one of those South Perth ferry
boats. Now I should like to turn from the
ferries, and from the oil engine which drives
one of those little boats, and get to the
finances generally. Frequently the finances
of this State are discussed as if we bad
X6,789,565 revenue to expend as we pleased.
I tell thle House that that is not so at all,
and I wish to state the facts. Our ordinary
revenue for last year was E2,843,534. The
profits from State trading concerns fur last
rear amnounted to £7,784, making .a total rev-
enue of £2,851,318. From this must be de-

1.110



[g AUGUST 1921.) 131

ducted recoups of interest, etc., amounting
to £E448,407. That is to ay, we pay our in-
terest mionth by mouth ott money loaned to
the Agricultural Bank, the Workers' Homes
Board, and other investments of that kind.
We get recoups from these once in six
months; they pay us only once in six months.
The monthly deficit is, of course, increased
by these interest payments charged up month
by month, and the total is reinstated in the
revenue at the end of six months.

Honl. W. C. Angwin: Just when you pay it.
Thle PRE'MIER: Yes. This leaves a

clear revenue of £2,402,911.
Hon. W. C. Angwin: Why do you want to

make that sort of division now?
The PREMER: I have not to ask the

permission of the member for North-East
Fremantle before doing this. I am not go-
ing to refer to 1915 or 1914; so the bon.
member need not be afraid or concerned.
Roughly, £2,400,000 is the amount of rev-
enue that is available to be utilised for vari-
ous purposes; for the carrying on of the
government of this country, for one thing,
and for the education of our people, for
police protection, for all those things
that Governments must do. From that
amount of £2,400,000 we have to deduct
a loss on business undertakings. We have to
give a cheque month by month to make good
the wages paid by those coneerns. The
losses of the business undertakings totalled
£686,000 ap~roxinmately, leaving the Govern-
ment an oamount of approximately £1,716,000
to meet the ordinary expenditure, balance of
interest, and SO forth.

Hon. W. C. Angivin: Those payments are
for interest and wages.

The PREM[ER: The hon. member call
put the matter as he pleases. I say that the
flovernment give those cheques month by
mnth in order to make good the shortages
on these business undertakings, and that if
the Government did not give those cheqnes
the wages could not be paid. Of course,
one cannot escape payment of interest. To
meet the ordinary expenditure of the State
we have available £1,716,000. Will hon.
members please realise in their minds what
that means? Occasionally some bon. memn-
hers speak about the Government having
a revenue of £!6,700,000 to do with as they
please. rn actual fact the Governmnent have
£1,716,000. The Lender of the Opposition
said the other night that I had £1,850,000
more revenue than his Government hadl. Ho
made a very good point there, and he in-
terested the public, too. I believe it was the
member for NCorth-East tPremnantle (Hall,
W. C. Angwiu) who suggested that state-
ment.

Hon. W. (1, Angsvin: I aid not.
The PRENMR: I think I heard the

whistle.
lIon. P. Collier: No; that was entirely

my own.
Honl. W. C. Angwin: It is quite correct,

though. That wasl thle wont part of it for
thle Premier.

The PREMIER: I wanted that interjec-
tion from my friend, and now I have it.
That was the worst part for me, the hon.
member Says. I am very much obliged to
hint. Now I want to tell hin, that it was not
bad for me at all. I do acknowledgol having
received £1,850,000: from ordinary revenue
£990,000, and from business undertakings,
£,860,000. Bot in the business undertakings
it cost 91,170,000 to earn £860,000. Hron.
members will see that there was no advan-
tagd to the Treasurer, that as a matter of
fact it was £310,000 disadvantage.

Honl. W. C. Angwin: That is bad man-
ageament.

The PREMIER: Possibly that may be
so; I do not think so.

Holl. W. 0. Angwin: I did not expect
you to.

The PREMIER: If the lion. member had
to manage these concerns he would apipre-
ciate the fact that they have to pay hun-
dreds of thousands more in wages and in
costs generally owing to the increased price
of commodities than formerly. In the ease
of railway wages alone, the increased amount
runs to something like £650,000.

R~on. W. C. Angwin: Why has that al-
tered? It was £800,000 the other day.

The PREMIER: It is for a different
period. The lion, member induced me to
compare this year with 1915-16, which I
did.

Honl. W. C. Angwin: I wish you would.
The PREnnER: I do not want to hurt

the bon. member's feelings.
[Ion. W. C. Angwin: We did not hare the

deficit.
Tile PREMIIER: If the lion, member de-

sires me to deal with a mass of figures I will
doa so, but not now. I will deal with them
whent I deliver the Budget late, on. Then
we had to pay increased interest and sinking
fund which brought thle loss for the year
including the interest and sinking fund, to
£594,964, representing the amiount we had to
paly in respect of the railways. - That re-
.presented thle loss on the railways for the
year, including interest and sinking fund.
Increases paid to civil servants and teachers
and increases in the wages of the ordinary
staff since 1915-16 amounted to £325,000.
All these three items were outside my con-
trol, but we had to pay £2,090,000 more tihan
was paid in 1915-16 on account of them.

Hon. W. C. Angwin: You received more
money.

The PREMIER: We had £1,850,000 niore
in revenue but had to pay 12,00D,000 more
to get it. In this way we really had icess
revenue than the lion. menmber received in
his time.

Honl. W. C. Angwin: How mnuch extra was
there for the sinking fund?

The PREMIER: There was £510,000. That
was onl loans raised (luring4 the hon. member's
term of office. In addition we have hadl to
pay miuch higher prices for commodities
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throughout the service. Our sovereign is no
bigger than the sovereign of the ordinary
man and, naturally, wages have had to be
increased because of the increased cost of
commodities. Where the lion. member hail
to pay 9s. to his wages men in 1915-16, we
1are to pay 13s. 4d. now. These increased
costs have gone right through the depart-
ments and they have bad to be borne. That
means hundreds of thousands of pounds in1increased costs owing to commodities and,
materials. At the same time the costs in-
curred have been greater on account of the
increased activities all round. I have re-
ferred to the increases since 1915-16, and
these increases were owing to Arbitration
Court awards and reel assiflecations. I do not
question the wisdom of those awards because
living costs have become higher on account
of the increased cost of commodities. In-
creases in wages and salaries since 1915-16
bave represented £1,033,000. It has to be
rememhcred that the officials of the tram-
ways and railways, the teachers, the police,
and so on, in addition to the ordinary wages
staff, have received this amount in excess of
that paid in 1915-16. To my mind it is
wonderful that the deficit is not more than
£686,000. 1 have already indicated that
greater activities have been showa in many
directions. The results of the working of
the railways shlow that the cost of coal con-
sumned was £71,000 more than in 1915-16.
1 am not going to worry members with a
mass of figures, because we will have them
in two or three weeks'I time when I am deal-
ing with the Budget. Thle prinicipal. reasons
fur last year's estimates not being realised
are to be found in the loss on the railway
revenue due to the unfortunate strike and
the heavy falling off of railn-ay traffic dur-
ing the last four months of the year. The
railway results compared with the estiniates
show that the revenue wvas £36,389 less
than was anticipated and the expenditure
was £237,275 more than was estimated. Thus,
the loss on the railways for the year, includ-
ing the interest and sinking fund, amounted
to £594,964, giving a total loss on the busi-
ness undertakings, including interest and
sinking fund, of £686,486, which represents
the deficit for the year. It was anticipated
that thle loss of railway revenue amounting
to £152,000, which was due to thle strike,
would be picked up subsequently, but in-
stead of that result being achieved the
revenue went to the had to the extent Of
a further £130,000 during the last four
mnonths. In other words, we received
E280,000 less than Was anticipated by thle
Railway Department in February last. These
troubles had to be faced, and I suppose no
C0overnment has ever been faced with so many
difficulties as we have had during thle last
two years. These troubles, of course, -have
been due to the war and the aftermath of the
war. Probably every country in the world
has been faced with troubles during the last
few years. As the Minister for Agriculture

rightly says, we have come out of our troubles
well.

lion. W. C. Angwin: How can he say
that?

The PREMIER: I believe the House will
agree with that.

MNr. Teesd ale: fle can say so because it
might be worse.

lion. W. C. Angwiu: That is the only
excuse.

The FRENIrER: I offer no apology for
the position. I merely state the fact, and
it is this: I think we hare come out of our
troubles well. 'When every other State
of the Commonwealth hafs been in
trouble, we bare been able to keep
our p~eople employed. There may have
been odd people out of work, but there
is plenty of work for all. I do not
contend I wkill make the work that a man
may want just when he wants it, and where
he wants it, but there is work to be done.
There will be work no matter what happens.
I would like hon. members to realise what
has happened. Every boa, member knows hlow
the gold mines have been putting off men;
the copper mines have stopped, and so has
lead production; tin mining is proceeding
only in a small way; sandalwood cutting
has practically been stopped ;pearl shell pro-
duction has been at a standstill as the shell
has been unsaleable. In -addition to these
the Wyndham Meat Works, which employed
a great number of men, aind are capable of
turning out large quantities of good;, have
been closed down. Further, employment has
been difficult and business men have had to
put off hands in all directions. We have
had strikes and troubles, and men have been
pulled away from work in that way. We
have found work, notwithstanding all these
difficulties. I doubt if any other State in
the Commonwealth can show quite as good
a record. I am able to say that there is
work for our people. The other dlay I was
asked . "'Where is this work I I" Since
then, between 450 and 500 men have
gone to the country and taken clearing
jobs that have been waiting for
mnths. Preparation for loans to these

men to enable this clearing work to be done
has cost a lot of money. I wvill show how
much activity has been displayed by the
Lands Department in due course. Before I
discuss the Agricultural Bank, may I refer
to an article that appeared in the ''West
Australian"' this morning. Mr. 0. Taylor,
who, I believe, is connected with the Uni-
versity in Melbourne as a lecturer, has
offered sonme criticism in connection With
the Agricultural Bank and the Industries As-
sistance Board.

]Eon. P. Collier: What are his qualifica-
tions as a critic?

The PREMIER: He is a young Western
Australian.

13",
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Hon. W. C. Angwin: He said that every-
thing was £11 right now, you know. It was
wrong when the other party was in office.

The PREMIER: I do not agree with his
remarks. He is a Western Australian, and
a young man at that. I object to such a
man publishing inaccurate statements re-
garding Western Australia.

Mr. 0 'Loghlen: Are you sure that he is
a Western Australian?

The PREMIER: Yes, he was educated at
the University here and went to Melbourne
later on. He has taken his M.A, degree, and
this article had something to do with him
getting his degree. He is evidently a wise
young man who has developed an imnagina-
tion. He is a lecturer or something there.
At any rate, I have never discussed matters
in connection with the Agricultural Bank
with this young man, nor has Mr. Metarty,
the manager of the bank, ever seen him.

Hon. W. C. Angwin: And he could not
have seen the annual report, because no one
has had it.

The PREMIER: I thought I was dealing
with a subject concerning which the hon.
member knew nothing. However, that is the
position. Mr. Taylor has not made inquiries
here, because we know everything that has
happened at this end. Our University passed
him on to the Melbourne University, and be
has written a bookr in which these statements
to which I desire to draw attention have been
made.

Mr. Teedale: Are they worth readingl
TIhe PREMIER: Yes, they are worth read-

ing because we are not going to have this
sort of thing written about Western Aus-
tralia. They are published in a book which
will be circulated.

Hon. P. Collier: As a man holding a posi-
tion at a University and having the .A.
degree, his remarks are bound to attract
some attention.

The PREMIER: The "West Australian"'
in publishing the matter this morning, said
that this young man's criticism was opportune.
I agree that it is opportune, because
it gives us an opportunity for explanation.
The article quotes Professor Meredith At-
kinson's reference to the Bank as follows: -

The idea was excellent in its concep-
tion, efficient in its earlier administration,
and Unfortunate in its ultimate entry upon
the slippery slope of political interference.
Hon. P. Collier: That is nice alliteration

-'slippery slope.Y2 Has he ever been on
''Truth' 9

Eon. T. 'Walker: Slippery slops, inilcedl
The PREMIER: There has never been

any political interference with the Dank.
There is no political interference with it now.

Hon. W. C. Angwia: But he says it is all
right now. It was only interference when
Mr. Scaddan was in power.

The PREMIER: There has never been
.any political interference, but it seems to be
the habit of these Professors, when they
foregather, to make such statements.

Hon. P'. Collier: Whoever heard of suchj
slushy slops?

The PREMIER: Professors seem to have
a habit in these days of discussing politicians
and dictating to politicians. Mr. Speaker
probably remnenmbers one occasion when poli-
ticians were discussed in his presence. At
any rate, I think this young man should have
made further inquiries before Writing such
a book.

Hon. P. Collier: His ambition is satis-
fied; lhe has written a book.

Hon. T. Walker: Oh,, that mine enemy
would write a book!

The PREMIER: I do not want to deal
V-cry Much MOre with Mr. Taylor beyond ad-
vising him to be more careful should ho ever
write another book.

Ron. P. Collier: You should advise him
never to write another book.

The PRE-MIER: Rather should he write
a book on the lines of that followed by the
member for Sussex.

Mr. O'Loghlen: What was that?
The PREMIER: I understand tho mem-

ber for Sussex wrote a book of lore poems.
Mr. O'Loghlen: We must have a look at

that.
The PREMIER: The Agricultural Bank

was not established merely for the purpose
of earning interest on money invested. It
was never established for amy such purpose.
It was established to assist in the develop-
ment of this State. The Bank was opened in
1895 and the first advances were to the ex-
tent of 50 per cent, against the value of the
work done. Later on the amount was in-
creased to 75 per cent, of the value of the
work done. That had been going on for 11
years but we still continued to import flour.
In 1906 we made careful inquiries to see if
we could get experienced farmers from any
part of the world. We found that we could
not get experienced farmers, for the man
who is wanted everywhere is the experienced
farmer. There being no Surplus of Then of
that type anywhere we could not get them.
We then inquired for men with money, but
they were even scarcer. So, as we could not
get either nien with money or men with ex-
perience, we decided to advance 100 per cent.,
the full cost of the work to be done. It was
quite useless to say to our own men, men
with neither money nor experience, ''There
is 75 per cent, of the cost of making a
farm." Without the other 25 per cent, the
proposition was not sufficiently attractive.
So we made it possible for men without
money to become farmers. That was why
we increased the advance to the full value of
the work done. Thousands of mhea without
means were settled in consequence of it. The
member for North-East Fremantle (flea W.
C. Angwin) claims a partnership in the set-
tlement of 50 men at Yorkrakine. The men
there have done remarkably well. Men who
went out without a penny 10 years ago are
now comfortably well off. About 35 of the
original company still remain there, sand all
have done well. By the aid of the Agricul-

133
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tural Bank we very soon converted a wheat
importing State into a State exporting
wheat. Within a very few years after the
full advance of 100 per cent, was made,
the State was exporting wheat.

Hon. W. C. Anigwin: The State exported
wheat as far back as 1904.

The PREMIER: Yes, but only a small
sample. We toyed with it. But as a result
of the operations of the Agricultural Batik,
we have exported 20 million pounds worth of
wheat during the last six years-at all events
wheat to that value has gone into the pool.
It was the 100 per cent, advance which made
that possible, yet this young 'maa of the Mel-
bourne University criticises that work. I arn
noxious that the public should understand
that the Agricultural Banik has been very
well managed, and has achieved the object
it set out to achieve. Through that hankc we
have bought agricultural development nmore
cheaply than it has been bought in the
Eastern States or in ny other part
of tihe world. We make the clients of the
bank pay interest on the money; in fact they
pay the full cost of it. There have been sonic
losses, but very few. I doubt if any other
financial institution has lost so little as has
the Agricultural Bank. It is remarkable that
we should have got through with so little loss.
The explanation, of course, is that our land is
cheap when first taken up, but improves
greatly in value as thne farm becomes devel-
oped, and so the bank's security is enhanced.
L should like to know whether the House
would not readily pay as a bonius every penny
owing by the farmers to the Agricultural
Bark arid the Industries Assistance Board if,
by so doing, we could double the production
of the State. If we could double the State's
production at that price it would be cheaply
done. However,' we are going to lose but a
very sm~all percentage of what is owing. If
we turn up the records of advances made and
work done in the Eastern States, it will be
seen that the advances to farmers were made
without any system. The assistance given
there was not giveni in the way we gave it;
in fact it tias not such assistance as meant
opportunity to the man without money. E
think we ought to be applauded for our work
in that respect. It is no small thing to be
able to say to a n, without either capital
or experience, but who will work, "'In West-
emn Australia you may become possessed of a
farm, and have it in full development in the
course of a few years.'' It is something to
be proud of. Professor Taylor may know the
world's written history, but he has not read
much of the world's history as it applies to
agriculture. If he read the record of Lord
Kitchener in Egypt hie would find that the
soldier-statesman spent a great deal of time
and money in making farms. If he were to
read the life of Joseph Chamberlain, he would
fand that that statesman, on one occasion, as-
sisted Mauritius to such effect as to save the
industries there, and did the same thing again
some years later. So, too, in Greece they did
just the same work. Ttfact. throughouit the

world the agriculturist is protected. In
England they are discussing the question to-
(lay; arid, by the way, we shall have to do0 the
same, because if they propose to do in respect
of our products generally the same as they
did with our apples sometime ago, namely,
fix the price at which they will purchase, we
shall have to wake up to the situation.

Mr. Lambert: You do not blame them for
that, do you?

The PREMIER, Britain named the price
at which she would take our apples. I do not
sa5' it was either a good price or a bad price,
but I say that if we intimated to Britain to-
morrow that we would take her woollen goods
at our own price, she would straightway look
around for some other umnrket. We have to
protect and provide for those engaged in
primary production, whether it be agricul-
tnt-al or mining. The Minister for Mines is
fully alive to that. He has battled hard for
the miners during the last couple of years,
particularly in connection with the baser
metals.

Mr. Lambert: Why restrict it to the last
couple of years? He has been at it for the
last 10 years.

The PREMIER: I want the House to ap-
preciate the fact that all engaged in primary
produletion in this State have been duly en-
couraged.' For a. greater number of years
than I care to say, I have been connected
with banking institutions, either with the
Agricultural Bank or with the Western Aus-
tralian Banik, and so I think I can claim to
know a little more about this business, of
which I have had sonic 40 years' experience,
than does Mr. Taylor.

Hon. W. C. Angwin: Is hie worth taking so
much notice of?

The PREMIER: I do not care a jot for
Mr. Taylor, but I do not want the work of
this bank to be discredited.

Mr. Lambert; The only thing likely to dis-
credit it is the fact that you will not enlarge
its operations.

The PREMIER: We have owing to the
Agricultural Bank £2,740,000 ma'le up largely
of advances during the past 15 years. This,
too, is interesting: we have been paid by the
purchasers of conditional purchase land dluring
that time £2,950,000. So the men who are
paying six per cent, on their advances have
contributed to the revenue of the State to a
greater extent than they borrowed. It would
be good business if, to-morrow, we could take
106.000 acres of land, sell it to farmers for
£100,000, and loan then, £100.000 with which
to improve it, drawing interest on the invest-
irent and at the same time getting all the in-
direct advantages springing from production.
It would indeed be good business. There is
owing to the Industries Aaqistanee Board]
£1,136,000. 1 do not wish to discuss 'Mr. Tay-
1or very much more, but I should like to
point out that in his next paragraph he
stated-

Few measures have been so little dis-
cussed at the time of their framing, and
so widely criticised afterwards.
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He is referring there to the Industries As-
sistance Board. That Bill was more fully
discussed in the Rouse than any other Bill
for years before and after, On turning up
''Iansard," I find that 30 Statutes were
passed in that year, in addition to the Ad-
dress-in-reply debate, the Budget debate, and
tite debate on the Loan Estimates; and that
of the space occupied in "Hansard"' by the
30 Bills, etc., 8 per cent, went to this dne
measuire.

Hon. W. C. Angwin: Taylor was cutting
his teeth at that time, and so be could not
know.

The PREMTIER: However, let us drop 'Mr.
Taylor. I wish to discuss land settlement
and development,' and our duty to the State
in this respect. Inseparable fronm the ques-
tion of a White Australia is this work which
we are doing. I believe in a White Australia.
I think we ought alt to believe in it. Bit
I do not think it is a bit of use giving it
merely lip service. We require to provide for
a White Austrnlia. Japanese nad Chinese
have a perfect right to their own countriesI
just as we have a right to our country. Both
Japanese and Chinese are industrious and
hard n-orking, and one can respect and adl-
mire tlten. We have no eminity against them,
quite the reverse. WVe are on friendly terms
with them. WeVL can respect them) and yet
say that they ought to lire in their own coun-
try. There is no nteed to be offensive.
It would not be right, for they are
a very clever people. We all admit that.
I hanve met Japanese and Chinese, very nice
people indeed. I have not a word to say
against them. All I say is that I want this
country white, and that I intend to do the
best I can to people it -witil the white race.
We must work for Australia, and I want to
know what is the best way. I know that
to-day we are having industrial troubles, If
we expect to achieve much merely by reduc-
iag wages, I am afraid we shall be mistaken.
I linow that the workers cannot be asked to
cheerfully accept reductions. Neither does the
employer calmly contemplate a n'-duetiou in
profit;. What -we require to do is to set out
for better results. The best thing that could
haprien us all is for employers and emplo -yees
to come nearer to each other. It is really a
partuershin fron which each draws his share
of the profits. Of course, the worker says that
the emnloyer gets too much, and the employur
says that too much has to be paid to the em-
ployee.

Mr. Lambert: I suppose you have noticed
which of the two lives the better?

Several members interjected.
Mr. SPEANKER: The member for Coolgar-

die must keep order!
Mr. La. ntert:- Why, pick moe out?

The PREMIER: In order that the worker
shall have good wages and so that the em-
ploy' er may derive profits, the maximum re-
sults must he obtained. We have come to the
partingz of the ways;; we cannot go on as we
are doing now, and I am attempting to make

it clear that all should work together in order
to achieve the best results.

Mfr. McCallum: Then why do you want to
shoot them down?

The PREMIER: We do not shoot anybody
down.

Mr. McCallum: You were preparing to do,
it.

The PREMIER: We were preparing to
keep law and order, and we shall always be
prepared to do that. But let me finish what
Swas saying. If we are to obtain maximum

results, we must do as I have Just stated,
and keep law and, order as well. Are we
doing our best now'? I say unhesitatingly we
are not. If both sides, employer and employee
will work together, if they will help each
other, then we shall have that maximum re-
sult which is so essential. We know that ema-
ploymecat means the investment. of a large
amount of capital. It means also manage-
ment by the most experienced and the best
brains we can get. The worker has to ac-
cept that. What -we want is ample capital,
and skilled men in control of affairs, and hav-
ing those two things, there should be ito doubt
about getting good results. It is of no use
seizing every little opportunity to fight; we
should get on hotter than we have been doing.
I admit that differences mulst arise, but, after
all, I have never known of an industrial die-
turhance which was not settled sooner or
later. I know the member 'for South Fre-
mantle (Mr. McCallum) will agree with me,
because he and I have often discussed this
matter in connection with troubles that have
been in progress. He will a'tree with ame that
no good can ever come of a strike. What
we want is peace, and a decent understand-
ing. I say unhesitatingly that men can only
ho paid for what they earn, and nless we can
by sonic means improve the present situation,
tile workers will not continue to receive the
wages they are now getting. Both sides pay
when there is any trouble, but the worker
pays the most. he pays by reas:on of his
unemployment, by dearer house rent and in
every way. We should rem ember, too, that
80 per cent. of the spendcing power of the comn-
munity is in tile hands of the mnl who htave
enlparatively' small incomes. It will be see1n
therefore how necessary it is to them that
there should he industrial peac. I do not
wish hon. members to believe that industries
can pay more ill wages than thmey are, doing.
The cost of living was nmade the excuse for
increased wages.

Ron. W. C. Angwin: Some industries are
merely a gamble and you cannot expect them
to pay. .

The PREMIER: If wages arc to be main.
taiited, it trust be by strenuous effort. If we
Pan have industrial peace and goodI under-
standing, wages may renmaia as they are,
otherwise there will he unemployment. I
lhave had something to do with house building
in Perth during the past two years by reason
of my association with the Workers' Routnes
B~oard, and I believe that owing to high costs
in connection with building, the worker has
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to'pay £15 more per annum for each roam in
his house, I ask whether a man who is earning
a limited income can acord to pay that. Of
course he cannot, but he will have to do so
unless we can in some way cheapen the cast.
The only way in which that can be dlone is
by greater outpnt tand cheaper commodities.

The Minister for Mines: Greater output
will mean cheaper commodities.

The PREMIEAR: I should think it ought
to be possible to put this position squarely
before all sections of the people, and parti-
cularly before those who have to pay. Every
industry should realise this. It is not good
either that a man should set up a disadvant-
age against his employer. Say that a handy
man was working ordinarily at Wyndtham,
and a plumber was required; is it right that
we should be compelled to send to Fremuantle
for one if the man on the spot was able
to do the work although he did not
happen to be a plumber. No industry can
be carried on when that kind of thing takes
place. I do not say that it has happened,
hut it is the kind of thing that is likely to
happen. I wish to appeal to those people who
emloy labour to recognise their responsi-
bilities, and to the employees as well to re-
cognise theirs also.

Mr. Lambert: They do.
The PIRE'MIER: If they did, there would

not he continuous fighting.
Mr. 0 'Loghlen: Are there any instances

where they have not recognised their re-
sponsibilities?

The PREMIER: Both the employer and
the worker have responsibilities. Does the
hon. member think that the worker recog-
nises his when he knocks off work for the
afternmoun as he did at Carnarvon the other
day in order to attend a meeting? If he
thought seriously for a moment I am sure he
would not do such a thing.

Mr. Lambert: Why do you not cite the
master bakers?

The PREMIER: I am talking about the
responsibilities of the one and of the other,
and I say emphatically that those responsi-
hilities must be recognised if we are to main-
tain wages at their present level. I would
be delighted, and the people of the State
would be delighted, to continue to pay ex-
isting wages. But how can that bo dlone
unless we get results? I n-ant to see whether
we can bring these people together and
achieve that result which it is so important
we should have. Take the shearing position
to-day. Tt is ant almost impossible position
to vxist. I do not want to discuss the merits
of the case because we hatve nothing to do
with the dispute, but the fact remnains that
it is unfortunate that it should exist, There
are sheep to be shorn and wool to be sold.
An agreement existed last year and there
was no award this year, but the men made
a demand and because it was not acceeded
to, we hare all this trouble. We cannot
blame the pastoralists who are getting a
great deal less for their wool this year.
How, therefore, are they to pay what is

asked? If matters such as this could be
handled at the right moment, we could save
a lot of trouble.

Mr. Lambert: If they were all like you
it would be all right.

The PREMIER. Our desire is to keep
Australia white, and Ave can only do that by
working. The Federal Government canl talk
as much as they please about a White Aus-
tralia, but it can only be kept white by
State activities.

'Mr. Lam bert: Billy Hughes and his push
are inviting the Japanese here.

The PREMI ER: Let us get down to work.
There are 380,000 people in this State. God
knows that is all too few. Of that number
there are 160,000 within a few miles of this
building.

Mir. Davies: Too many.
The PREMIER: Our people in the coun-

try keep not only this number going, but
also 60,000 in the Eastern States, men,
women and children, for that is the number
who are working over there to supply the
requirements of the people in this State.
Let us not forget that there are 50,000 men
esgaged in our primary industries in the
country and that it is upon them that we de-
pend to a. very great extent for everything.
U~nder our system we provide bonuses for
the city worker and tax the country worker.
That is a" extraordinary thing. We also
bonus the industries of Melbourne; we pro-
tect them. That should not be.

Mr. A. Thomson: Unfortunately, we can-
not protect our own industries.

The PRE-M[ER.: This country has suf -
fered in the past, and it is suffering to-day
from the twin devils, high and direct taxa-
tion and high and indirect taxation. I do
not think any country can stand both; they
are a heavy handicap to production.

Mr. Pickering: Quite right, and the
sooner we realise it the better.

The PREMIER: Indirect taxation is very
high, and so also is direct taxation. If one
owns a block of land in Perth or Fremantle,
lie has to pay I do not know how much in
the pound.

Hon. W. C. Angwin: And you are letting
him go free altogether so far as State land
tax is concerned.

The PRENAIER: I do not suppose he
would pay less than 5s. in the Found.

Ionl, W. C. Augwin: At East Fremantle
he would pay 3s. 2d.

The PREMIER: It would not be worth it.
That would be what he would have to pay to
begin with, and on top of that there would
be other taxes.

lion. W. C. Angwin: Water rates and
sewerage charges.

The PRE-MIER: I am very glad I do not
live in East Prepnantle. We start off with
Federal taxation, and then we have State
taxation, and on top of these we have the
local authorities taxing us in each centre.
We are trying to develop this country u nder
a high tariff and high taxation. Thecte things
constitute a very heavy handicap. It is
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queer, but true, that a man cannot spend
his first five hours in this country without
contributing something to the Federal rev-
enue. We land him on the wharf from the
Old Country, and with his first cup of tea
or his first glans of beer he pays something
to the taxation of the Commonwealth. We
are charged with alt the responsibilities of
developing this State. Everything that re-
quires to be done to make Australia must
be done by the States. And yet the Federal
Government take twice as much in taxation,
including customs and excise, from us as we
get from thenm. It ought to be generally
understood what is being paid for the ser-
vice rendered by the Commonwealth, and for
the service rendered by the State Govern-
ment. I admit that the war has made it
necessary -for the Commonwealth to raise
large sums of money, and that we have a
great deal to pay out as the result of the
war. There is of course a great deal of ex-
penditure which will not be productive of
very much good, and this expenditure has to
be met out of Federal taxation.

Mr. Lamnbert: Do you not think you have
paid rather too dearly for the war?

The PREMIIER: I do think we have paid
rather dearly for federation. If we were not
federated our position would be different
from what it is to-day. We are faced with
a deficit which will have to be met. The
full cost of development falls upon the State.
The only way of developing Australia is to
do it through the State. It is more than
Australian development; it is Empire develop-
ment.

Mr. Lambert: You ought to buy us 50
revolvers, and we ought all to go to the
Federal Government arined with them.

The PREMIER: This State should he
assisted in its work of development, since
that development is not only Australian, out
Empire development. That assistance should
take the form of a Federal and Imperial
Government vote. It is universally agreed
that we must people Australia. With the
object of preparing for immigration, we are
doing a good deal of work in the South-
West. There is as much clearing going on
there as ever before. I have looked into the
question of the settlement of the land be-
tween here and Albany, and we are draining
and clenring the land and settling people
down there. The cost of settling this part
of the Stale will be considerable. Betweea
here and Bunbury, and perhaps further
afield, resuimptions should be made with a
view to increased settlement. In this part
of Western Australia we have drainage and
irrigation works to perform. Roads and rail-
ways must also be constructed. I have worked
out the cost of settling 20,000 persons be-
tween here and Albany over a period of eight
years. It would take quite that length of
time to settle so many men in an orderly
fashion. As a preliminary to doing this work,
it would be necessary to spend on land re-
sumptions, drainage, roads, buildings, clear-

iug and fencing, the sum of about £700 for
each settler. The whole of this mney would
be paid back by the settler. The settler
would also pay interest on his farm, that is
to say, en the £700 worth of land that he
would take up. The railways connecting up
that land would either earn sufficient revenue
to make them pay, or the State would have
to make good the interest on about one and
a half millions of money, or two millions at
the most. The sum of £100 in the ease of
each farm might be allowed for railways and
sundries. The total cost of settling this num-
ber of men, spread over a term of eight
years, would be in the region of 16 million
pounds. I do not say that tbe State would
have to face that cost, but that is what it
would amount to. The development of the
wheat belt cost 20 million pounds.

Mr. Pickering: Are you basing that esti-
mate on current prices?

The PREMIER: The cost is based on the
estimated value of the work. Many of the
me 'n who come here possess a certain amount
of money, and many others have made money
which they have put back into their farms.
Further, many of the settlers have done work
at a cost less than the average rate. I do
not advocate the expenditure of this large
sum of money by the State, but just wish
members to know what must happen if the
country is to be developed. The work is
worth doing, at all events so far as the land
between here and Bunbury is concerned. In-
deed, it would be worth while developing the
land between here and Bridgetown, and be-
tween Bridgetown and Albany, but it wl
take many years to do.

Hfon. T. Walker: And from Albany to
Esperance. It is all good land.

The IPRE3IIER: Yes, wherever the land
is good it is worth while. We are looking
300 miles south to Albany, and then we go
east towards Esperance, but it all comes
under the heading of the developmnt of the
Soukth-West.

Mr. C. C. Mlaley: Is there ,no good land
along the 'Midland line?

Hon. P. Collier: Not very much.
The P RIMIER: I think the State has done

its work in connection with the wheat lands.
'Money which is being brought in is being
used to still further develop our wheat lands.
If we had 70,000 wheat farms we should
have no dlifficulty in disposing of them. In
fact, we have very little wheat land on our
hands. That work has been done.

Mr. Clydesdale: You have a lot of wheat
land that is being dummied.

The PREMIER: We may have, but the
hen. member cannot name one block.

Mr. Clydesdanle: Can I not?
The PREMIER: No. We are having

a very close inspection made of blocks
that are held, but are not being used. Be-
fore long there will be many forfeitures.
Two years ago I told the people concerned
that tbey must get on with their improve-
ments. If they fail to do this the land
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will be forfeited. We have developed our
wheat belt; it will go now. We must also
develop thu south; that will go, too.

Mr. Lathanm: You will bare to extend
your whleait belt.

The PlRE-117ER: I was told that I was
anl infernal idiot to go so far east as I did.

'%rt. 0 'LTohlen: Who told you that?
The PREMTIER: That does not matter.

I was told so at any -rate- Of course any
man who b attempts to develop the country,
east or south, will suffer for so doing. One
or two lion. members will be pleased to know
that I. gave instructions to-day for the sub-
division of land even further east than we
have hitherto ene, that is between. furra-
coppin and Westonin. People may tako it
up if they please; I do not intend to ad-
vance any. money against it. It is wanted
by certain people who have money, and they
may have it. I believe they will be able to
fann it. They will require some money out
there because they may strike a had season
or two. The area in question is about 25
miles square. When we take all the facts
into consideration we must admit that we
have not still available a very large area of
wheat land, except perhaps in the Esperance
distrie't.

lion, W. C. Angwin: You will admit that
you are selfinr thle land too cheaply.

Mr. C. C. Mfaley: There is land available
adjacent to the Wiekepin. railway.

Ron. P'. Collier: Wait until we have fixed
up1 the South-West.

The PREM\IE-R: I know it will be saidl
that the land adjacent to our railways ought
to be used. We have a perfect right to in-
sist uponl improvements being mnade on the
14 million acres of conditional purebaso land
whieh is subject to imiproventent conditions.
That is being done. There are also eight
nillion acres of land in the Sonthi-West that
has liven selected for some time, and whicht
we require to ho improved. If we had taxed
the Peel estate 5s. an acre, it could not
have been developed by private effort.

Hion. WV. C. 0Angwi: You. might have got
it fnr no0thing, then.

\Mr. Lambert: Yuu recognise the virtue-
of collective onershmip'

The PREMIER: I recognise the principle
when I see it.

The Minister for -Mines: I warrant vou
do not.

The PlIENITER: The question. is, are we
going to drain these lands in. the South-West
for the settlers? If we decide to do so we
should first become possessed of the land. If
we construct drains in advance of settlemient
the land must carry the cost of the scheme,
and if we becoume possessed of the land first
we can charge that cost agains9t the land ac-
cording to the value of the work dlone. This
has been (lone in the ease of the Peel estate.
We may be able to put a price of V10 on
some of the land, to pay the cost of drain-
age, in the ease of swamp lands, and a price
of 10d. on the high land. I do not know
that we shall get very much land between

here and Bunbnry, bet we shall at all events
get some. In addition, there is Crown land
available, which can be more easily handled.

Sitting suspended from 6.15 to 7.30 p.m.

The PREMIER: Before tea I had dealt
with the land down as far as Blridgetown,
hut I had not mentioned the land north of
Perth. There, I think, there is opportunity
for development if seine scheme of drainage
can be devised. In this locality we have
land very close to thle market, and a much
smaller area is sufficient on which to make
a living. We olight to develop first of all
the land which is nearer to our markets. I
repeat that I am merely indicatig what the
cost of this development will he, I have
made it clear that I do not consider that
£16,000,000 will. need to be found by the
Government, but the total expenditure will
equal that amount. If we take the unde-
veloped land in the South-West, front Mar-
garet River to Augusta, a little over 30
miles-

Hon. W. C, AngwMn: flew much Crown
land is there?

The PRE2.[IK R: Practically all of it is
Crown land. The laud we are dealing with
is aill Crown land, but there are seone orig-
inal grants, and fairly big grants, too, in
that district. We have recently sent 40 men
to Augusta and] another 30 or 40 will be
sent to ,join that grouii. It is here that I
hope te settle the iO0 Mwn n-heM I plromised
the goldfields pe'ople, when I visited Kal-
goorlie with thle Leader of the Opposition,
would be provided for, the awna suffering
from a touch of miners' phithisis. There we
have somie opportunity of putting our
men on the land. if we are ahle to settlo
200 men there, it will be a considerable ad-

ntage to the district. Everyone knows the
vleof 200 farmers in a small locality.

Front Pembierton south to Deninark, we have
at very much hiL-Wer area. The distance frain
Penmberton to Bridgetowvn is about 114 miles
and practicall 'y every acre of that is Crown
land. Here we have timber whi,-h will larvrely
provide fur thle railways for some time, valu-
able tiniber which can be sold and which xvill
he the means of briulginl' revenue1 to the
State, apart from the royalty oit the timtber,
I suppose we can claim to have inl this part
af the State, from Bunbury south, seine of
the best land in the world. We halve also
sonic very beautiful enumitry which will he
valuable not only to time agriculturist but to
the tourist. We want to Opel' Up) our beauty
s nots. -it would be mutch better to pirovide
for the pteople beauty spoets wvithin our own
State thn ahaving them go to thme East-
ern States, to 'lasmania, and N.ewv Zealandl.
I believe that Nornalup, of which this House
has heard occasionally, is Onte of tlte finest
bevauty spots in the world, so we are told by
Prof. Wilsont of the American University
who was here sonie timec ago. I can answer
for it being a very beautiful place with a
good climate, and one which will provide an



[9 AUGUST, 1921.1 139

excellent resort for our people whto require a
holiday to recuperate.

Mfr. 5. Machalum Smith: What about
means for getting there?

The PREIER: They will have to be
provided. Some of us will be unable to go
there because, unlike the member for North
Perth, we do not possess motor cars. I hope
the hon. member will take* the opportunity
of visiting this part of the State. People
only need to see it to reallise how valuable
it is. After leaving Pemnberton one is in the
kart-i country more or less until reaching
Denmark. It is not pure karri, hut the karri
wilt provide traffic for the railways and
bring in a considerable amount of royalty.
There are many magnificent stretches of
water in the South-West; the rivers are
good, and there are big inlets. When J
visited Nornalup some little time ago we
were very well looked after. There I tasted
the best oysters I have had in Western Aus-
tralia, and we lived in the lap of luxury at
v'ery small cost, and came into contact with
a band of very good-natured settlers.

Air. Underwood: Did you get any oysters
at Point Sampson?

The PREMIER: Yes, but the member for
Boebourne (NMr. Teesdale) dlid not get them
for us; we got thenm for him. He kept his
feet dry. However, I am dealing with the
South-West. This part of the State is well
worth opening up, and when it is remembered
that a man can make a comfortable living off
a hundred acres of good land, members will
realise the opportunity that exists. I do not
say that the necessary railway should be built
to-morrow, but I do say that we cannot es-
cape the obligation of building it. I want to
see the land from Margaret River to Augusta
opened up, eve', though it will be a big task.
I hope that members will go down and see this
country in a few weeks' time. The miember for
East Fremantle (Hon. WV. C. Angwin) has
asked that a trip be arranged, and I desire that
members should go and see what can be clone.
I hope that menmbers will also have an oppor-
tunity of seeing the South-West during this
Parliament. They ought to see it in order to
learn for themselves exactly what is being
dlone. It is quite useless to keep unoccupied
this vast territory,' which is capable of pro-
ducing millions of wealth. If our people are
going in for manufactures, there must be not
only good food but comparatively cheap food
available for them. WeT cannot expect
to have cheap food if it has to be
brought from overseas; it must be produced
within the State. When we have finished -with
that stretch of country we will still have the
land right through from Bridgetown to Mount
Barker, a different proposition, hut one which
it will he well w-orth while to face. When 1
talk of railways, I know that sonic members
will ask what the present railways are doing,
and will tell me that the land adjacent to the
existing lines should first be developed. That
is what I propose to do. There is not nearly so
much unoccupied land that can be controlled
along our existing railway system as some

members seem to think. In our newer dis-
tricts the settlers are living up to an agree-
mnent to improve their holdings, and this re-
fers to 14,000,000 acres of our alienated land.
I mention this work to-night, because it is
right that we should know the opportunity
which is ahead of us. I think I ought to say
something about the North-West.

Mr. Angelo: It is about tht- you did; we
have heard a lot about the South-West.

The PREDIMER: The hon. mnembe-r cannot
hear too much of a good thing. In connection
with the North-West, it should be noted that
the Federal Government have recently im-
posed a very high duty on tropical fruits, oil
bananas particularly, which means that we
shall have to produce our own requirements.
It is possible to produce sufficient. for our re-
quirenments. If I have not said much about
the North-West, it is not because we ha-ve not
been doing something. Until one has visitcd
the North he cannot realise the opportuities
that exist there. I do not claim to know very
nmuch because, owing to the very heavy
rains and the impossibility of getting through
the country, I did not see as much of it as 1
had hoped to do, but I believe that I now
understand a little more about it than I did
before my trip.

-Mr. Underwood: The Minister for the
North-West knows all about it.

The PREMIER: In the last two years we
have classified 150 million acres of that coun-
try. We are now exploring a vast territory,
40 miles in extent, abutting the coast line
between Derby and Wyndhami. There, I think,
we shall be able to start our tropical agricul-
ture, and in saying this, I am not overlooking
the opportunities presented by Carnarvon
which is favorably situated and compara-
tively handy to Perth. I saw cotton growing
very well indeed, though I cannot speak as to
its value. Fruits which were flourishing
included pine apples, bananas, mangosteen,
cocoaauts, dates, etc. Tropical agriculture
ought to be developed and we ought to be
able to meet all our own requirements. This
we intend to put in hand as early as possible.
Of course squatting is well established; the
pastoral areas are magnificent and the cattle
country of the Kimberleys is probably equal
to anything that the world knows. The mein-
her for Pilbara. (Mfr. Underwood) will be able
to tell the House about the gold, silver, tin,
asbestos and diamonds to be obtained in
the Nullagine district. The gold mines
are being worked only in a small way. If
it were possible to open- up the bigger things
which are there, the Port Hedland-IMarbie
Ear railway would be a paying proposition.
We intend to send a geologist to
this district to see - what can be done.
'The water there, too, is teeming with fish.
Whaling should prove a very valuable thing
there. Again, wve have the pearl shell. And
there are the fish in the sea. If any other
country had waters containing such wealth,
those waters would be worked; and we should
work them.
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Ron. W. C. Angwin: We want the popula-
tion first and the money.

The PREMIER: Yes; we must get the
people in order to be able to do these things,
but we must make a start and pave the way,
and then capital will come in. We may, too,
find oil there; but, whether we do or not,
the north affords ample opportunity for
great many people, and the preparatory work
is being done now towards the development
of that country. I hope we shall get the
In with money to make that country pro-
gress. Junst at present Wyndham is under a
cloud, because meat cannot be shipped and
sold; but as matters become normal in that
respect, 'ye shall send away a great deal of
meat and create a great deal of wealth. From
this country we must export all we possibly
can, and lay ourselves out to sell all we pas-
sibly can oversea, to people outside. When
we remember that our interest bill is sonme-
thing over two millions per annum, we must
realise that it is necessary for us to export
something, if only to meet that interest bill.
Then, when we think of the purchases we
bring into the country, we realise, once more,
how muich we must produce to cover the cost.
We ought to be actively developing wealth
here,' there, and everywhere, north, south, east
and west. In this country, with its small
population and unlimited resources, there
must be considerable push: every man in the
country must put his shoulder to the wheel
and keep it there in order that the wheel may
go round. If we do not do that, then very8
soon other people in other countries will de-
velop and prosper. All the work I have sug-
gested will well repay its eost. Now, the
Leader of the Opposition said something
ahout public works to help tide over the un-
employed difficulty. I have mentioned a few
little railways that we have to build. The
Nyabing line is authorised, and the Esper-
aonce railw-ay is under construction, and there
are one or two other small lines to be put in
hand. The railway construction authorised
and being done is a comparatively small thing,
very small indeed as compared with the large
undertakings of the past. Within the next
few years we shall have supplied with rail-
ways all the agricultural land that is now
available for settlement. In the South-West
a line is needed between Pemibertnn and Den-
mark. The line will probably take years to
build, but the expenditure each year will not
be very much. As regards the reference of
the Leader of the Opposition to public works,
I am prepared to put authorised works in
hand so sona as material becomes a little
cheaper. Money, as we know, is getting
cheaper; and railway material is getting
much cheaper. We shall, I hope, start some
of the authorised railway lines before very
long. There is the line to Beneuhbin and to
Westonia that is authorised and ought to bo
huilt. We cannot afford work that will not
be productive, and we must select for earlier
construction those works that will produce
the grea'est amount of settlement and
development and opportunity. I repeat,

the scheme of works row ahead of
us is not a big scheme compared with the
vast undertakings of the past. Now I
suggest that I inform hion. members of
what has been done in the matter of laud
settlement. In that respect I find that
in the year 1918-19 there were 2,444 ap-
plientions for 39,684,365 acres of pastoral
l.and, and in 1919-20 3,220 applications for
20,431,528 aces, and in 1920-21 4,365 ap-
plications for 22,083,235 acres.

Hon. W. 0. Angwin Do those figures in-
elude applications by returned soldiers?

The PREMIER: No; they refer to Crown
lands, pastoral lands, town blocks, and so
on. As regards rural lands, there were in
1918-19 1,186 applications for 610,249 acres,
in 1.919-20 2,620 applications for 1,468,046
acres, and 1920-21 2,870 applications for
1,726,496 acres. So that in 1919-20 we more
than doubled the settlement for the preced-
ing year; and this year we bave done still
better. The figures represent a fairly con-
siderable number of new selectors. We are,
of course, settling our own people on the
land. I have told lion, members that we
propose to settle some miners on the land.
To-day the Government threw open 50 blocks
in the Esperance district especially for gold-
fields people, and when those 50 blocks have
been taken up we shall throw open mnote. We
are, of course, bringing out immigrants, and
some of them are being settled on the land.
We have discussed soldier settlement in this
House so frequently that I do not know I
need say much more about it to-nighit. I
have told bon. members that we are eoni-
mitted to the settlement of our returned sol-
diers on the land. We committed ourselves
to that a' far as we could. Every acre of
wheat land in the hands of the Crown inside
the settled belt has gone to soldiers-every
acre that we had. It may be that east of the
present wheat belt there will be found other
land suitable for settlement; but that land
is unsurveyed at present, and therefore not
immediately available for soldier settlement.
I have told the House that the soldiers would
be settled in their own districts if we could
settle them there.-

Hon. W. C. Angwvin: Who made that
promise? We did not guarantee a district.

The PREMIER: I think we promised
that.

in. W. C. Angwin: If you had no land
in a district, how could you settle the sol-
diers there?

The PREMIER: I think we promised
also that the returned soldiers should not go
on absolutely unimproved properties.

Hun'. W. C. Azngwir': That is somiething
different.

The PREMIER: The promise was made,
at any rate, that the soldiers should be set-
tled in their own districts. Now, in 1915,
my friend opposite went East and said that
we could take 14,000 soldiers. He was per-
fectly right. I have been saying to-night
that there is still opportunity here for 20,000
soldiers.

140
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Son. W. C. Angwin: But your friend oil
this side (lid not say that he would buy the
farms of other men, put those Other mn Off,
.and put the soldiers on.

The PREMIER: Of course he (lid not;
hut he did not survey land, and improve it
and prepare it for the soldiers.

Hion. W. C. Angwin: He nevel had the
opportunity.

The PREMI[ER: Yes; he did have the op-
portunity. Howev'er, not a tap of work was
done until a very few years ago. The lion.
inenidbr interjecting knows full well that 1
mtoved in this House oil that very question.

line. WV. C. Angwin: Of course you dlid.
Mr. Angelo: And the member for North-

East Fremiantle supported the present Pre-
ier.

The 'dZE.MrER: Nothing had been do"e,
and the soldiers were here. The soldiers were
here, and the best steps possible had to be
taken. In any case, the soldiers could not
have been settled on virgin land as cheaply
as they have been settled.

Iron. W. C. Angivin: The final arrange-
meat was not completed until after you took
office.

The PREMIER: No; but land shou'o
have been surveyed and got ready in ad-
vance. However, it is no use crying over
spilt milk.

Bon. W. C. Angwvin: Do not forget that
we went out of office in July of 1916.

The PREMTFR: But the lion. member's
party were in office for two years during the
war. The Labouir Party iad somec oppor-
titnitv, and the party now on this side of the
Chamber had some opportunity, and until
.May of 1919 nothing was (lone in the way
of improving land; and by that time nothing
could be done, because there was no labour
available. If we bad got ready from 1914
onwards, we could have had C'rown lands
prepared for the soldiers. But that was not
dlone. Still the soldiers are well settled, and
cheaply settled, and every acre of land we
have got will be token uip by other people;
so where is the loss?

Hon. W. C. Angwin: But we carry the
increased indebtedness.

The, PREIER: I do not think we are
carrying nn increased indebtedness.

R~on. W. C1. Angwin: Well, let us smy that
the soldier is.

The PREMIER: No, the soldier-is not,
because he has got his farm more cheaply.
In South Australia the capital cost f or each
soldier settled is £2,100; in Victoria it is
£1,900; in Western Australia it is £1,100.
We have settled 3,954 returned soldiers on a
commitment of £4,383,000. We have made
no mistake in the matter. We have dlone the
best that it was possible for us to do, and I
think the soldiers are pretty well satisfied.
The soldiers have got their holdings, and are
fixed up, and bon. members opposite can tami
until they are black in the face without al-
tering the Position. Up to the 30th June last
wre had settled 3,954 soldiers on the land,
and by now over 4,000 have been so settled.

It is true that 1,100 more soldiers have been
qualified, but I do not think we shall hear
very much more from some of thenm; they
will have got positions or taken up some
other avocation.

Mr. Latham: There are a number of sol-
diers waiting.

The PREMIER: That is so; and if they
will go where we can offer them land, they
can be settled on the land straight anty

Mr. Latham: [n the SouthWest1
The PREM[ER: There is no Crown land

surveyed ready in the known area. As
regards numbers of soldiers settled on the
land we have settled more than South Aus-
tralia has settled. We have settled 1,60D
more than Queensland and 1,800 more than
Tasmania, and 1,700 fewer than New South
Wales. I think we have done fairly well,
and I think the soldiers are doing good
work on the land, producing well and doing
well. They will pay the instalments of the
purchase price, and pay themi far more
easily than would have been the ease if the
soldiers had taken up virgin land. It has
to be renmcnberAd that the land on which the
soldiers are settled will be paid for by them;
and if I were permnitted-which I m not-
I would like to bet my friend opposite that
the value of the areas on wvhich the soldiers
have been settled will be doubled within a
very few years.

1ion. W. 0. Angwin: Some of them will.
The PREMIER: That is so- I do not

intend to dwell further upon the question of
land settlement but will refer to the Civil
Service. Members will remember that 1
pointed out in the ''West Autain re-
cently that the numbers have been greatly
reduced while the salaries have been in-
creased. I think the civil servants were en-
titled to the increases they received, in com-
mon with the other people who have received
increases. I consider we are getting better
results from the service as it in to-day and
we are getting more work with lower num-
bers. I know that in some departments, at
ay rate, more work is being dlone. We

must not confuse expenditure in connection
with the Civil Service with the expenditure
in the Mredical or Health Departments, the
Charities flepartment or upon education.
The Civil Service, as such, is, of course, the
service that we come in contact with as a
rule. The education system in Western Aus-
tralia, is costing a great deal of money. but
the expenditure in connection with the Medi-
eal and Health Departments, as well as the
Charities Department is enormious. It bas;
grown to tremendous dimensions of recent
years.

Member: Can you tell us what it ist
The PRtEMIER: I have not.- the exact

figures, but the reports will show how that
expienditure has grown. Although the Edu-
cation vote has grown, there is very little
being done at the present time. We have
established one or two high schools in the
country, but beyond tbat the expenditure
represents increases in salaries and the
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cost of a few schools iII tl]C country'%.
I Lwpe that the Ilousa realises that
the Civil Service has been reduced in DUaL-
bts, and although they are receiving more
in the way of salary, better work is being
done. Some pteople consider that ne should
wipe out the Civil Service altogether, but
if we did that, we would only save about
£450,000 a year.

Mr. Tecsdal-,: We should wipe out a few
of the heads.

Thle PREMIE R: It we took somec of these
people away from their work, they would not
be able to carry on in other avenues of cmii-
ploymnent, because no other department in bus-
iuess is carried on in the way business of
Government departmentts is transacted. Files
have to be built up because inembers demand
information. If information is required, mini-
utes have to be written to shlow the reason for
action and so on. I think the cost in regard
to the compilation of these file-i should be (-ut
down very considerably and time w-ark of de-
partmnents should be canied on more oii tile
lines of outside business concerns, Should
such a course be adopted, although u-c may
not have absolutely perfect records, the re-
sits would be there. Why cannot matters
of conversation be carried to results and the
results recorded on the files,!

Hon. W. C. Angwia: You must have per-
feet records in connection with departmental
matters.

The PREMIER: We could have a sufficient
record. Is it not utter-ly absord for a man
in one room to write a minute to a man in
another room?

Mr. A. Thomson.- You want to sack some
of them,

The PREMIER: -Ft is more a nmatter of the
system. The House demands the file and de-
sires to find out what instructions have been
given in connection with a certain matter.
In order to keep a record of these instruc-
tions and the actiolt token, these files have
to be built up.

Mr. A. Thomson:- Why not alter the sys-
tem f

The PREMIER: That is a different matter.
We do not mind paying men well to doneces-
sary work, but I object to high salaries being
paid to men who do absolutely nunecessary
work. We are endeavourina to deal with the
position to a certain extent, but on account
of the demands for information, we cannot
altogether get away from the system as it
is at present. I agree with the member for
Roebourne that reform in the Civil Service
can on ly come from the heads of depart-
ments, If the permanent heads -nanage
their departments firmly and well, the Posi-
tion would be righted.

Mrs. Cowan: Cannot effect be given to
some of the suggestions right away?

Ron. W. C. Angwin: It is impossible.
(let rid of a few Acts of Parliament and
somethingz might be done.

The PREMIER: -Yes, it is true that Acts
of Parliament necessitate a certain atmount
of this work being carried out. At the same

time, pe"rmanent he~ads are taking a greater
control of their departments at the present
time, I think they should do so because if
a man is offered a senior position and accepts
it, lie should accept the mrsponsihility of car-
rying out his work u-eli. If hie cannot do so,
lie should say soa, and if lie cannot prove his
ability to carry out the work hie has under-
taken, his serv ices should be dispensed with.

Mr. MNama: Would you promote by meit,
inteadL of seniority?'

The PRF211IDE: Yes, certainly.
Air, Lnthnin: Thaqt is soniethiing we do not

get to-lla.
The VHEM1 Efl: I woul, like to teoal

briefly with matters enitne-temi wihm the For-
vests Act. It wviil Ie rememrbered that the
Forests Act was passed about tn-a ycai-s
ago, fit passing that mneasure Parliament
took fai too mucilh control away train the re-
siponSIble Minister. The financial aspect of
thme forestry' legislation should be looked
into, for I do niot thip k we cnn afford to
spend the amount of mney~ set aside year by
year upon the forest-;.

Mr-. A. Thomson: lHas not that imoaey to
be authorised by the House befoie it is spent?

The PREMIER: Not in the ordinary, way.
The working plans come before the House
and, once passed, this Chamber has no more
concern withI themn. Once the money is ap-
pr-oved foi- use upon the scheme of work en-
dom~ed by the House, the monmey so author-
ise.1 is used until the scheme is zarried
through. A great deal of mioney is eollected,
and I think we have spent about £E50,000 in
time forests within two Years.

Mr. J1. Mfacalluni Smith: Do not you get
that amount hack tenk-fold?

The PREMIER: The 14ible says something
about bread east upon the watera coining
baick after minny days. In this case, I am
afraid it mwill take too many days f or us.

Mr. Teesdale: And it will be pretty
nmouldy by then.

The 'PREMIEFR: I "'ant to see permanent
forests in this State as wvell as anybody else,
but I think this House should control the ex-
penditure en forestry and know where the
money is going. I do not say we should not
spendl this money, hut we should know
how it is being spewnt. We should get timber
for our- local requirements at a much more
moderatte price tan we can obtain it ta-day.

Mr, A. Thomson: Un fortnLnatelyv, oar
State Forestry Dbepartmnent is in thie com-
bine.

The PREMIER: We want timber for ear
railways, and it is impmortant to us that the
timber should he acquired at as lowv a vost,
as Possible. Regardingv thme relations between
land settlement and forest requirements, the
position nomv is that every application for
Ini in the South-West is submitted to the
Conservator, MNr. Lane-Poole. Eigh teenimoniths
oi- so ago I agreed that every acre of purely
jarrah land should remain there for tile pur-
poses of a Jairrah res;erve. I did not approve
of the plans, and have not done so yet. Those
plans will con vert these areas into State
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forests, but as soon as they are in order, I
suppose we shall approve of them. Similarly,
land which is purely karri country can also
be reserved. At the same time, agricultural
land must not be held up for forestry pur-
poses, and Mr. Lane-Poole has said so, too.
This must be so, because such a policy would
not pay. While we must conserve our timber
areas for all time, if it comes to a question
of exporting timber and we have to wait for,
say, 100 years before the timber can reach
an' exportable stage, it would be better to
export agricultural produce. Fruit trees with
crops every year %nould be better tln a karri
tree coming into use in 150 years' time or so.
Then there is the question Of regulations
which are regarded as all important uinder
the Act. Without the regulations the Act
would not pay, and there would not be any
control over the forests. This is how they are
made to-day: the Minister approves of the
regulations and they go through Executive
Council, after which they fire put into opera-
tion. These regulations mnay or may not be
good ones. For instance, there was a regula-
tion which said that trees must not be cut
below a certain size. The regulation proved
to hie impossible, but under the Act neither
the M.%inister nor the Government can alter it
without the recommendation of the permanent
head. The control over this aspect is vested
in the Conservator by the Act, and I am not,
of course, hlaming the Conservator for it.
I think it would be right for Parliamuent to
inquire into the working of this Act, and into
the wvisdnmn of allowing it to remain on the
Statlite-hook in its present formi. I can assure
the House that any Minister of the Crown
adminiistering thte Forestry Department under
this Act is in a most unfortunate position ini-
deed. If it comes to a question of selecting
land, the aliplienton would be referred to
Mr. Lane-Poole. The Conservator may say
''Yes'' or he may say "'No.'' le may be
right, or lie may he wrong in my opinion. If
I think the Conservator-is wrong, I can do
nothing in the matter, for he may say that
as there is one Icarrit tree growing on the area,
it should be reserved. The M.Ninister in charge
of the department may determine that where
20 red gumt trees and one karri tree are grow-
ing, the land shall he set aside for aglrienl-
ture, but if the Conservator disagrees with
tho decision, then it is particularly unfor'
tunate for the M1inister.

Hon. W. C. Angwin:. This Parliament has
beent altered. WXhy not introduce a Bill to
alter the Act?

The PREMTrER: Parliament passed the Act
and it would certainly be a good thing to
inquire into the working of that Act. It is
almost impossible at the present time for
the 'Minister to control the department.

Mr. .T. faecalumn Smith: Does the Con-
servator hold up matters in this wayi

The PREMTER: Yes, he is doing so every
day.

Mr. A. Thomson: Why nopt appoint a select
comnmittee to inquire into the whole matter?

The PREMIER: I think the House should
iaquire into the matter. We must have tim-
ber and we must hare agriculture, and there
is plenty of room far both. Personally, I hope
there will be an inquiry because the Govern-
meat are responsible for the control of the
affairs of the State, and forestry is included
under that heading. We want to make it pos-
sible for a 'Minister of the Crown to control
his department. When it comes to a question
of spending money on the karri or jarrai
forests, members must consider how much it
costs to get a crop in 10 or 40 years.

Mr. Lambert:- We must consider whether
Millars' will carry on the affairs of this
country.

The PREMIER: 'Millairs arc not carrying
on the affairs of this country by any mesans.

'Mr. Lamberb: They did a lot of lobbying
when this Bill was going through. It was
most disgraceful at the time. I heard] it said
that one clause of the Bill cost the company
£50,000.

The PRE1'HER: Welt -you are a very
fortunate man. However, it is ridiculous to
say that Millars are running the country.

Mr. Lam bert, They were seeking to rua
it before the -Bill passed.

The PREMIER: The Bill was passed by
the House, not by Millars. I do not know
what the hon. member means. I expect a lot
of timber men Came up here and discussed' the
Bill with hon. members at the time, but I do
not know that they influenced the House very
much. I think thu amendment that gives
Millars the right to a. renewal was proposad,
not by a private nmember, but by the Min-
ister.

Mr. Lambert: They were pretty successful
in their lobbying.

Mr. A. Thomson: If the Government's in-
terpretation of that clause is right, it means
that the late Att'orney General misled the
House.

The PREMIER: No, I do not think so.
It is a perfectly simple clause and it was dis-
eus! ed here at considerable length.

Hon. P. Collier: There is nothing in the
''Hansard" report of the then N-ttorney
General's remnarks -which can be said to be
misleading.

The PREMNIER: No, it is perfectly clear.
Hon. P. Collier: Yes, both the clause and

the statement by the thmen Attorney General.
Mr. A. Thomson: The Solicitor General does

not agree.
The PREMTIR: Yet I expect the Solicitor

General drafted the clause. I have discussed
it with him time and again. The other night
some hon. member said that we would lose -a
million pounds by renewing the leases. We
might make that amount if the company were
to surrender their lenses. But they have a per-
feet right to cut all but the immnature timber
on their leases, and take it away. Is it to be
thou ght that they would give up something
said to be worth a million pounds, give up
4% years of lease which they possess in order
that we might make a million poundsl I do
not say that it is -worth a million pounds.
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Whatever it may be worth, I ask any bon.
member would] any man give up for nothing
the right to cut timber over those lenses for
the balance of the current ternm? Of course
not. It is to he remembered that after the
present leases expire Millars will have to pay
such royalty as is prescribed by the Coniser-
vator.

Mr. Lambert: They are taking good care
to get rid of the timber.

The PREMIER: Under their existing
leases they have a perfect right to cut the
matured timber. They have paid for the
right. They are paying to-day. Those rights
were granted to them years ago.

Him. P. Collier: They have what rights the
last Parliamecnt conferred upon them, and it
is of no use complaining now.

Mr. A. Thomson: That is a matter of
opinion.

lion. P. Collier: There is no room for
opinion about it.

The PREMIER: I wish the House to
realise that after the present lease expires,
Millars and others who get renewals will pay
just as much as any other permit holder would
pay. The State will not lose a penny of re-
venue. If there be any timber left to cut after
their present leases expire, and if they had no
rights whatever, would any member say to a
company having their mills already erected,
"Take your mills away. Someone else will
pay just as much royalty as, you will pay, and
so they can erect their mills and cut, out
the timber'I'? Of course, the House would not
permit it.

Mr. Lambert: We should not allow their
commercial interests to interfere with the
policy of the country.

The PREMIER: Millars do not interfere
with the policy of the country at all. If
Millars or any other people invest money in
this State and obey the laws of the State,
they ought to be protected so long as they
behave themselves and do what is right by
the State. It is all nonsense to suppose that
we should get one penay more from anybody
else than we will get from Milbars, unless in-
deed they are foolish enough to surrender
their leases. We shall have an.opportnnity
later for discussing the wheat pool. I intend
to introduce a Bill which will makle it possible
to carry on the pool. The Grain Elevators
Bill also will be introduced. In respect of im-
migration, I hope we shall get a number of
people from overseas. I want it to be clearly
understood that instructions will be given
that men coming into this country will have
to get a year's experience on a farm before
they become eligible for land settlement. It
will be made clear to them also that if they
come out from the Old Country to the city,
they cannot expect to get land. I would not
waste a twopenny postage stamp on a snan
who intends to settle in the city. We want
immigrants for the country, and we intend to
Put them into the country. Our own people
also want to select land, and they will be
considered first. As hon. members know, Mr.
Gullett, the Commonwealth Immigration

Officer, was over here the other day. We
shall be appointing a second officer for Lon-
don in the course of a few weeks.

Bon. W. C. Angwin: What is the salary to
be?

The PREIER: Do you want the position?
It will probably be £500 per annum. Will
you go? I have said that the permanent solu-
tion of our financial troubles must come from
increased production and -nereased trade, we
expect increased production from our mines,
from our pastoral areas, and from our indus-
tries generally but, in the main, increased
production must come from agriculture. The
House and the country know that that has
been my policy in the past, just as it is now.
To-day our own people are willing to go on
the land. They have not been so will-
ing to go on the land during the last seven or
eight years but, owing to the industrial
slackness in many directions, and the
fact that some of the mines have closed
down, or at all events shortened hands, our
people are now prepared to go, and I aim
prepared to take them. We can get imnmi-
grants, and we must have them. Our duty
seenms to me to be quite clear. We are
charged with the responsibility of advancing
this great and valuable portion of the Brit-
ish Empire. We are doing all that can be
done. We are a busy people and, in the
aggregate, we produce a wonderful result. I
claim that, in the circumstances, we are do-
ing everything that can be done. The Gov-
ernment are being supported by members of
the House- and by the general public. I
hope that dluring this debate members will
discuss the possibilities of development;
each man dealing with that part of the
State which lie knows best. Mining men, I
hope, will tell us what can be done for min-
ing, while agricultural men will explain to
us what is needed to promote the agricul-
tural industry. If we all join in shaping
the course we must follow to this end, I
think that in a very short time our troubles
will disappear and this country will once
more sail on arn even heel, and come to the
prosperity which she so richly deserves.

M r. J. HI. SMITH (Nelson) [8.251: At
the outset I1 wish to outline my position in
this Parliament.

The Premier: Come over here!
Mfr. J1. H. SMITH: I entered Parliament

with the idea of endeavouring to do my best
for the country in which I was born. The
time has arrived when mn should step for-
ward and advocate their country first. We
should do away with all this party strife
that exists, not only in Western Australia,
but throughout the Commonwealth. I be-
lieve that the great deficit we are building
uip, and which must cease, is largely caused
by the representatives of the people neglect-
ing to work in accord and do the best they
can for the country. I believe that the party
system is a curse and a yoke around our
necks. I was told that when I entered Par-
liament my ideals would he shattered. If,
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at the conclusion of my term, my ideals arc
shattered, and I find that I cannot do any
good in. Parliament, I shall not seek re.
election. I am pledged to my electors to do
the best I can for Western Australia and
for the South-West, irrespective of any sec-
tion of the community. I won my seat
against an accredited Labour candidate, and
also against a member of the Ministry. It
proved to me that I had to sit on the Op-
position cross-benches, because people in my
part of the electorate were not quite satis-
fled with the administration of the present
Government.

The Premier, They never are. They will
not be satisfied with you after a week.

Air. J. H. SMITH: I want to pay a
tribute to the Premier for the way in which
hie has handled the land settlement scheme
for returned soldiers. In my opinion he is
the one man in Western Australia who has
made a legitimate attempt to settle the
soldiers on the land. If it had not been
for that unholy combinotion, of so-called Na-
tionalists which conspired together to put
the late 11r. Frank Wilson and the present
Premier, then Minister for Lands, out of
office, our soldiers, when they returned from
the Front, would have found their land set-
tlement scheme going on swimmingly, in-
stead of finding that it had been grossly
mismanaged and neglected until the present
Premier again got back into office and took
charge of it.

Mr. Riclcmott: The late Mr. Frank Wil-
son was a member of the Nationalist Party.

Mr. 3. Hf. SMITH: There was a little
bit of underground engineering in that mat-
ter.

Mr. A. Thomson: You are a little bit
ignorant of the subject.

Mr. 3. H. SMIfTH; I will speak concern-
ing the bon. member's judgment when I
have had an opportunity of listening to his
able utterances.

Hon. P. Collier: It will be a long time
before you will learn anything from the bon.
member.

Mr. J. H. SMITH: As stated by the
Leader of the Opposition, the position in re-
gard to unemployment is a grave one. There
is one man in Western Australia who stands
against the employment of a vast section of
the community, and that is 'Mr. Lane-Poole.
I am pleased to know that the Government
have taken up, a firm attitude in regard to this
gentleman. I speak from bitter experience
of him. During the war period, on account
of the attitude Mr. Lane-Poole adopted,
economic conscription was forced upon scores
of married men, which ended in their being
separated f rom their families. It also turned
a prosperous town in the South-West into
stagnation. Mr. Lane-Poole is cursed in the
great South-West. There would be no unem-
ployment there if the Government would
adopt the system of throwing open Crown
lands in cases where the timber has been cut
over, and of giving the men an opportunity
to work those lands. The price of timber

to-day at the siding is greater than it was
before the war, delivered at Port Adelaide.
If the Government would get rid of this in-
cubus there wouild be an opportunity to
settle thousands of people in the South-West
on the unalienated Crown lands. The timber
there is old and has been cut through scores
of times. If it is not utilised in a few years
it will be worthless. At Mundaring, I un-
derstand, thousands of pounds are being
squandered in a great reforestation scheme.
Most of our forest lands are adjacent to rail-
ways and are being depleted of their best
timber. That is why the price of timber
stands so high to-day. There exists a great
demand for Western Australian hardwoods.
Let us make use of the opportunity afforded
to-day, and provide employment for the
thousands of people who want it. After we
have cut out the forest lands let us close themn
up under strict forest inspection, and they
will then reforest themselves. The member
for Forrest (Mr. O'Loghlen), and other
members who have had experience of the
forests of Western Australia, will support
me in the statement that jnrrah grows on
the worst land, and that such land is not of
much use for any other purpose but for the
growing of jarrah. On the question of mak-
ing ready the land in advance of settlement,
I am an extremist. I believe that the people
should be given their land in an improved
state. At present, no sooner awe men placed
upon the land than they are forced off it be-
cause of the great charges imposed upon
them. The cultivation of the land is one of
our stable industries, and the land should be
given to the people in the form in which
they can best make use of it. I want to see
people settled on the land under improved
conditions. If the improved conditions which
have subsequently to be fulfilled are not
compled with let those who have taken the
land get off it, and be replaced by other
more desirable settlers. I challenge the Pre-
mlier or any member of the Government to
say that in the past people have not been
settled on the land 40, 50, and even 60 miles
from a railway. That is the case, and most
of these people have been unable to make
good. There is only one way of settling the
South-West. Thousands of pounds have been
squandered in the construction of roach, as,
for instance, the building of roads to
Nornalup Inlet. The only way to develop
that portion of the State is by railway corn-
prunication. We require a net-work of rail-
ways to open up the South-West, such as
Nye see in the agricultural areas. Members
eannt conceive of the great possibilities of
the South-West unless they visit the locality
themselves. People who have settled between
Bridgetown and Mount Barker were promised
a railway a long time ago, and they have be-
come almost disheartened by the delay. Many
of them have planted orchards of SO or 40
acres in extent, and to-day have tons of fruit
rotting on the ground. The Government Sent
an advisory hoard through to Mt. Barker, and
this board reported that the construction of
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a railway was warranted. Despite this fact,
nothing has yet been done. The railway
would pay from the start. The Government
might begin by constructing the first 30 miles
of it, and it would be found that the pro-
ceeds from the timber lying along the route
would pay for the construction of the line.
There are 30 or 40 returned soldiers along
this route, who also have to be taken into
consideration. Another railway is required
from i\[anjiinup to the Warren River. Set-
tlers were sent dlow-a there by the Government
some ten years ago, and on the lithos pro-
duced to then, were guaranteed that a railway
would be built within three years. I travel
over this country on my holidays every year,
and can assure hon. members that of the 30
or 40 settlers who originally went there not
half a dozen are left. Thousands of pounds
have been advanced to the settlers at different
times and the money has gone in ringbarking
and ring fencing. Because the farmus have
had to he abandoned this money has been
wasted. In miany instances the land lias, T
understand, reverted to the Crown. When
legislation was first introduced in connection
with the State Sawmills the Government pro.
raised that a railway would be built from
]Pemberton to Fliders Pay. That apparently
has been lost sight of. Some of the finest
land in the South-West lies between these two
places. One of the engiueers told me that
there are no engineering difficulties in
the way of constructing the line. He said
that if he had Mr. Hugh Brocknman
as a guide lie would lbe able, in ten
days, to survey a route that he did
not think would be departed from by more
than 100 yards. I should like to nmake a
few remarks concerning the Country Party
and the wheat pool. Mlthough there is a
w-heat pool I cannot find that there is any
p'ool for our apples and the other products
of the South-West. Although there is an
Industries Assistance Board for the wheat
farmers I cannot find that there is any such
board for those people in the South-West
whlo live 30 and 40 miles from a railway.
Whereas it costs from 30s. to £2 ant acre to
ecar wheat-growing land it costs the settlers
in the South-West up to £20 an acre to clear
their land. The men in our part of the
State are having heart-breaking struggles to
make a living. The primary producers ap-
parenitly think they are the only pebbles on
the beach.

Mr. 0 'Loghlen: They are not.
Mr. J. IT. SMITH: They say they are the

only creators of wealth in the Statec. That
is not so. I clainm that the men engaged in
the timber mills and in the mining industry
are creating wcealthi just as niuch as are the
nmenmhers of the Primary Producers' Party.

Mr. Tathman,: That is our platform.
Mr. J. 1I. SMITH: lion, members oppo-

site thare left it rather late. I am afraid
the Country Party exists from selfish nio-
tives. It consists of a party of wheat farm.
ena who ame out for themselves, and who, to
a great extent, do not care whether we

starve or live in the South-West. it is, of
course, impossible that we should starve, and
that is why ire have existed so long whilst
the wheat farmers have been spoon-fed. I
claim that if the Country Party were genuine
they should be solidly opposed to centralisa-
tion. Centralisation is the curse of the coun-
try. 'Now, it appears that people are asking
for tramway extensions. There would be no
neced for tramways anil there would not he
the scores of motor ears and trains running
in the metropolitan area were it not for the
ipeoiple who live in the bush, the tillers of
the soil, the timber hewers and the moiners.
They are the men who are keeping Perth
going. Before any tramway extensions are
made I ask hon. members to support ale,
especially those belonging to the Country
Party, in insisting that railways are built
in the fertile portions of the South-West.
That will be one of the solutions of the
problems facing us to-clay, and a means of
reducing our deficit. It is a criminal shame
and a disgrace to the community, as well as
to Parlianment, that so much money should
be seat out of the State to-day. In the
past Governments have not assisted people
who live in the country to the extent that
they should have done. I am not referringr
to the Premier. I know what he did in the
way of settling the Eastern areas. He now
says that be will develop the South-West.
As long as hie maintains that attitude I will
be with him. While we are extending con-
sideration to new settlers let us not forget
the claims of the old settlers, those who have
been battling along for 30 or 40 years, and
whose sons are now continuing the battle,
because of the lack of railway facilities
afforded to them. I know of men who have
taken up land on the far side of rivers, and
who cannot get their bridges built, and so
for five months in the year are unable to get
their produce to market. All this is going
on whilst countless sovereigns are being sen~t
nut of the State to build uip industries in the
Easterni States. Another important industry
which needs attention is the tin-mining in-
dustry at Greenbushbes. During the last 20
years Oreenbuslies has sent away an average
of about 400 tons of tin per annum. And
yet the Government have done little or no-
thing to assist the industry. Ministers for
Mines will say that the Government have
dlone something, but they have never done
anything of a genuine nature in that direc-
tion. Certainly they have built a few bat-
teries, and battery managers' houses, which
are not required. I ask the Government to
advance to the industry the sum of £5,000.
There is no doubt that good lodes exist at
Oreenbushes. That must be the ease, for
such a large output of tin to have been go-
ing on for so long a time. I ask the Govern-
ment to grant this sum free of Government
control, to place it in the hands of a local
committee of men who have a long experi-
ente of the district, men of practical know-
ledge and who will best know how to lay
out the money. Let the Government send
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down an engineer to work, the machinery,
and let him consult with these local men as
to where these [odes exist, and as to where
the boring operations should be conducted.

The Minister for Mines: Why not use the
divining rod?

Mr. J. Hf. SMITH - I have not much
faith in that.

The Minister for Mines: Most of the tin
mines in Cornwall were discovered by means
of the divining rod.

Mr. J. H. SMITH:- I know of a man who
is supposed to be an expert with the divining
rod and who claims that he has located a
lode at Greenbushes. People have sunk down
to 90ft., the water level, and though there
are good indications at that depth they are
unable to go any further. I should like to
deal with the question of road boards and
their difficulties, more especially those situ-
ated in the wet areas, and over whose roads
there is a great deal of heavy traffic due to
the carting of sleepers. I am absolutely op-
posed to the ntionaliation of roads. We
have no desire to see another department
created. At the last road board conference
one of the 'Ministers said he would bring
down a Bill for the nationalisation of roads,
and that the Government would take con-
trol. This would mean that we should
have taxation without representation. I do
not think that our railways have proved a
snecess under departmental control. I be-
lieve we should revert to the old
pound for pound system in respect to
the construction of our roads. The
local authorities, although perhaps very
small fry in comparison with Parliament, are
really the ratepayers who pioneer the dis-
tricts. They collect a certain amount of rates
and revenue, but we often hear the objection
that the local authorities are constantly trying
about the condition of the roads and yet are
not prepared to tar themselves, but that if
they dlid so, they woultd have better roads.
If the roads are nationalised, as has been
indicated by the Miuister, I consider that a
great amount of public money will be squan-
dered. It would be far better to leave the
roads under the control of the local authori-
ties, and for the Government to provide an
engineer to supervise the work of constructing
and grading the roads. 'Unless some good
argument is adduced in favour of the pro-
posal, I shall oppose any system of nationali-
sation under Government or 'Ministerial con-
trol. As regards soldier settlement, I paid a
tribute to the Premier when he was Minister
for Lands for his honest attempt to settle
the soldiers on the land. In the South-West,
however, holdings have been purchased at
highly inflated prices. The soldiers are pay-
ing tax on about £1 per acre, although the
land was sold to the Government for £3, £4,
£95, £6 and, I believe, even £7 per acre. These
-mna have no possible chance of making good.
I claim that the soldiers have been given
nothing. When they left these shores, they
-were promised, not only by the Government
but by every chap who stayed behind

and let the other man go to do the
fighting for him, the sun, the moon,
the stars, and everything that shone.
When the soldiers returned and wanted to go
on the land and make an honest endeavour
to assist the State, they were set a task which
was worse than impossible. It is impossible
for them to make good, more especially on the
repurchased estates. It is of no use the Gov-
ernment departments endleavouring to hush up
this matter; interest bills are falling due and
the soldiers cannot inset them, The Govern-
mient may gloss it over for the first six moniths,
12 mionths, or two years, but then they must
come down with a huge thud.

Hon. P. Collier: And in about three years'
time the interest bill wilt he double what it
is to-day.

Mr. J. HI. SMITH: Quite so. Then the re-
purchased estates will revert to the Govern-
meat and we shall be burdened with a further
incubus. The soldiers are getting nothing;
they are paying 7 per cent. interest on their
money, and are not even receiving the treat-
ment which is meted out to those settlers who
got advances from the Agricultural Bank 10,
15, or 20 years ago. Yet we say we are doing
something for our returned soldiers. I would
like the Government to cut their assessments
down by one-half. If this were done, we
could claim that we were doing something for
our soldiers. We have been told that 1,900
soldiers have taken the places of other men
on the land. Where have those other men
gone?3 Inexperienced men have replaced ex-
perienced men ott the land. Is there any pos-
sible chance of their making good? I was
chairman of the local repatriation committee.
II -was spending three and fourT days a week
burning petrol, in order to do inspection work
for the Government. We made recommenda-
tions and, against our advice in instances, the
land was purchased for £300, £400, or £500
more than we recommnended. I cnn prove this
statement; there is no denying it.

Mr. A. Thomson:. It dlid not happen in my
district.

Mr. J. H. SMITH: The South-West is a
great place, but it has been badly managed.
"Now, however, the people have sent up a
decent representative to watch over its in-
terests. I believe that drastic taxation is
necessary to bring into use the land adjacent
to existing railways, an unimproved land tax,
or a taix on unimproved land.

Mr. Latham: We have it how.
Mr. J. 11. SM.%ITH: 'No, we have not.
H on. W. C. Angwin: Of course wb have not.
Mr. Latham: Well, I pay a land tax.
Mr. L~anbert: But not a tax onl unimproved

land.
Mr. J. H4. SMITH:. The pioneers are the

men 'who have given enhanced value to the
land abutting the railway, and the enhanced
value should belong to the State. The railway
south runs through a considerable stretch of
country on which a drastic. tax should be im-
posed, so that if the present holders do not
make use of it, they will he compelled to
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give it up to people who will utilise it. Our
present system of taxation is by no means
fair. A farmer possibly makes a profit of
£1,000 this year and pays taxation on it
accordingly. Next year he suffers from a
drought, or there is no boat by which to ship
his fruit, or a hail storm ruins the crop and
he loses £E500, £600, or £700. This loss is not
taken into consideration and the farmer is
soon hard up against things. Next year he
has to pay taxation on anything he makes
irrespective of his losses in the previous year.

Air. Alann: floes not that apply to wheat
growing and to all industries?

Mr. J. H. SMITH: Of course it does.
The -Minister for Mfines: Does not it apply

to the salaried man who loses his job?
Mr. J. H. SM ITH No.
The Minister for Mines: Such a man would

have paid his tax in the previous year when
ho was in -work.

Mir. J. H. SMITH: The Premier said there
was no need for anyone to be out of work.

Mr. Underwood: The salaried man only
pays when he has got it.

Mr. J. H. SMITH: Our deficit will not be
reduced by taxation. Taxation always has a
tendency to reduce a man's energy. The Ar-
bitration Court has laid it down that £4 a
week represents a decent living wage; yet a
young man, or a girl, in receipt of a salary of
£100 is taxed by the Government. There is no-
thing fair about this. It is wrong in theory
and wrong in practice. I would like to know
when it is intended to revert to the pre-
war conditions in respect to the licensing
law. There is no war on at present
A little while ago a referendum was taken
with regard to licenses, and I consider it was
nothing short of the squandering of thous-
ands of pounds merely to pander to a section
of the community.

Hon. W. C. Angwin: They very nearly
got a majority.

Mr. J. H3. SMITH: But who voted? I am
opposed to anything which seeks to restrict
the liberty of the people in this way. Such
an, expression of opinion should be taken
through the ballot boxes. If the people have
not sufficient faith in their parliamentatry re-
presentatives to give effect to their wishes,

. let them secure someone who will represent
them fairly and squarely. In connection with
every referendum there is sonmc red herring
drawn across the track. There is no reason
why such a vote should be restricted to three
or four licenses. Why not take a vote on the
whole of them, or not at all? If the liquor
traffic is not to go, let it stay here. -

The Minister for Mines: That is logical,
anyhow.

Mr. J. H. SMITH: Regarding the pro-
posed redistribution of seats, the older mem-
bers of the House will recollect the famous
Bill introduced by the Wilson Government,
which necessitated the member for Collie
(Mr. Wilson) almost breaking his neck to
get down to Augusta.

Mr. Wilson: I managed it, anyhow.

Mir. J. H. SMITH: I consider that the
question of the redistribution of seats should
be the subject of an inquiry and report by
an independent commission consisting of, say,
the Surveyor General--

Hon. W. C. Angtvin: Do not call him in-
dependent.

Mr. J. H. SMITH: Hle ought to be. With
the Surveyor General I suggest the Chief
Electoral Officer and the Chief Justice. Such
a commission could decide whether any, seats
should be cut out. I consider that there are
too many members of Parliament. Instead of
having 50 members in this Chamber, there
should be about 20, and I would not mind
if I were one of the 30 who had to go. In-
stead of having 30 members in another place
there should-be---

Mir. Heron: None at all.
Mr. J. H. SMITH: Well, say an, executive

of seven. I believe it is not open to us to
alter the Constitution.

Air. Lamabert: Why not let the President
sit there on his own?

Air. J. H. SMITH: This is where the
Labour Party proved themselves insincere on
the previous occasion. They stumped the
country with huge maps, saying ''Look at the
depths to which the Wilson Government would
stoop!'' Look at the way they cut this out,
and put that in, and did something else!"
But did they alter it?

Hon. P. Collier: floes the hon. member
know we attempted to amend it?

Mfr. J. H. SMITH: Yes, but when another
place threw out the Bill, the Labour Party
were not ga-me to face the country.

Ron. P. Collier: -Where was the insin-
cerity? We passed the Bill and it was re-
jected in another place.

Air. J. H. SMITH: Why was not it passed
the second time; that would hare shown sin-
cerity. The Labour Party could have said,
''We cannot carry on unless this Act is
amended or altered,"l and they should have
gone to the country on it.

Mr. 0 'Loghlen: We would have had an
election every week.

Mr. J. MI SMITH: I suppose it is too much
to ask members to vote away their own
seats, but an independent commission should
be appointed to divide the State into pro-
vinces. I would like to see elective Ministries
appointed from the floor of the House.

Mr. A. Thomson: How arc you going to
do it?

Mr. 3. H1. SMITH: There would be no
chance of the member for Katanning being
appointed, I feel sure.

Mr. A. Thomson: That does not matter
tell us how you would do it.

Mr. J1. H. SMITH: Party polities is the
curse of this country. A man is appointed as
a Minister, hut from what I can see of it,
Mfinisters do not run their departments; the
heads of departments run the Ministers. There
are too many ins and outs. The term of Par-
liament should he extended. If the Labour
Party introduce something which is calculated
to be a good thing for the country, the Gov-
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erment oppose it because they reason "We
cannot have this up against us at the next
general elections.'' Members may laugh, but
these old and tried professional politicians
-of whom I regard the hon. member for Pul-
harm (Mr. Underwood) as one-cannot refute
my statement. If the life of Parliament were
extended and the system of elective Ministries
adopted, Western Australia would possibly
rise from the mire she is in to-day. Every
member must realise that it is impossible for
the State to continue drifting as it is doing
at the present time. If the drift continues,
so surely as the sun rises there will come
a time when her paper will not be honoured.

Mir. A. Thomson: Nonsense!
Mr. J. H. SMITH: I remember when the

Labour Government had a deficit of £300,000
or £400,000, there was an awful cry all
through the country about the Government
rushing us headlong to bankruptcy. We are
now practically on the verge of bankruptcy.
I can see unification staring us in the face,
and unification I regard us a curse. In the
eyes of the Commonwealth Parliament I be-
lieve Western Australia is only a very small
patch, and if unification ever comes about, we
shall be regarded only as a blot on the map.
Unification will come unless some honest at-
tempt is made from every part of this House
to stop the financial drift. Last month there
was a shortage of £1100,000. I do not know
where the money conies from: I wish my
bank would allow me the same scope as the
Government appear to have. On the subject
of elective Ministries I cannot claim to be
an authority, although I have my own views.
A man who is supposed to know a great deal
said to me the other day, "If you appointed
Ministers from the floor of the House, you
might have your Minister for Mines voting
against your Minister for Works." I re-
plied, ''Quite right, if the Minister for
Mines and a majority of the House thought
that the Bill introduced by the Minister for
Works was not in the best interests of the
country.''1

Hon. W. C. .Angwin: Elective Ministers
do not vote at all; they only speak.

Mr. Lambert: They are kept in cages.
Mr. 3. H. SMITH: Is that so? I do not

wrish to detain the House longer, though I
feel that, as a new member. I may not have
done justice to my argument. As I go along
in this Chamber, I shall endeavour to farn-
idiarise myself with political ideas. I de-
sire to congratulate the member for West
Perth (Mrs. Cowan) on her victory, and on
being the first lady to win a sent in an Aus-
tralian Parliament. I believe that the lady

'said it was not good for man to be alone.
In moving the adoption of the Address-in-
reply, the member for West Perth asked for
more parks for West Perth, and for more
fresh air for West Perth. I wish I could
persuade the member for West Perth to in-
fluence her married friends to come along
with their children into the rural districts,
where there is any amount of fresh air, and
where there are endless vistas of natural

parks. Too much centralisation is the trouble
of this State. I cousider that instead of
having 50,000 people, as the Premier said,
working for the rest of the community, we
should have a drift of population from the
towns into the rural districts. The develop-
ment of the South-West, in particular, in
going to be one of the finest things that
ever happened in this State. But two things
nmust go together in the South-West: a land
settlement scheme, and development of the
sawmill industry. As for the three State
sawmills working there, I say there is room
for another dozen Sawmills: and I care not
whether they are carried on by State enter-
prise or by private enterprise, providing only
that the South-West is developed. I repeat,
the solution of the financial difficulty to-day
existing is bound up with the development
of the great South-West. Nobody knows the
South-West. People come along and drive
through that country, but they inevitably
fail to recognise its great possibilities. When
the Premier introduces his railway Bills, I
shall expect to see among them at least six
railway Bills for the South-West. I want
only short lines-iS to* 20 miles-to serve
the settlers and to develop the South-West.
But I want those spur lines to be built al-
most immedilately, if that is possible. Once
again, the development of the South-West is
a qjuestion of vital importance, representing,
as it dose, the only possible solution of
Western Australia's financial problem.

On motion by Mr.. A. Thomson, debate ad-
jot'rn ed.

House adjourned at 9.6 p.m.
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QUESTION-BOULDER AMBULANCE
TRANSPORT.

Hon. P. COLLIER asked the Minister for
Mines: In view of the frequent occurrence
of serious accidents on the Boulder mines,
will the Minister endeavour to secure the
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